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Unaudited Condensed Consolidated Income Statement

Revenue
Cost of sales

Gross profit

Other (loss)/gains, net

Selling and distribution costs
General and administrative expenses

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before income tax
Tax expense

Profit for the period attributable to
equity holders of the Company

Earnings per share
Basic and diluted

Dividend

The notes on pages 12 to 29 are an integral part of this

financial information.
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For the six months ended 30 June 2016
goo00oOobooooOoooooo

Unaudited
RCEX

For the six months ended 30 June

BEAA=tTHLEAREA

2016 2015
—E—RE ooooo
Note HK$°000 HK$’000
oo FET ooo
5 297,221 298,933
7 (212,511) (222,952)
84,710 75,981
6 (7) 182
(9,383) (11,322)
(54,660) (46,918)
20,660 17,923
8 960 721
8 (965) (733)
8 (5) (12)
20,655 17,911
9 (5,478) (4,313)
15,177 13,598
HK cents HK cents
b= oo
10 1.14 1.02
HK$’000 HK$’000
F&ET ooo

11 - -

gregzo00dooooooooooooon
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Unaudited Condensed Consolidated Statement of Comprehensive Income

Jooogdoooouoo

For the six months ended 30 June 2016
gooooOobooooonooooo

Profit for the period oooo

gooooo
gobooboo
ooooboooooo

Other comprehensive income
Item that may be subsequently
reclassified to profit or loss:

Currency translation differences oooooo

oooooooooo
oood

Other comprehensive income
for the period, net of tax

goooooooooon
ooooooooo

Total comprehensive income for
the period, net of tax attributable to
equity holders of the Company

There was no tax impact relating to the components of
other comprehensive income for the six months ended
30 June 2015 and 2016.

The notes on pages 12 to 29 are an integral part of this
financial information.

Softpower International Limited 0QOO 000!

Unaudited
RISER

For the six months ended 30 June
BZEAA=1+HIEA@EA

2016 2015
—E—RE ooooo
HK$’000 HK$’000
FET ooo
15,177 13,598

55 (6)

55 (6)

15,232 13,592

dddddodoooooooooooooooboooo
ooboooboooboooboobooog
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Unaudited Condensed Consolidated Statement of Financial Position
O000o00o0oo@oonog

As at 30 June 2016
Ooooooooooo

ASSETS

Non-current assets

Property, plant and equipment
Rental deposits and other assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Tax recoverable

Pledged bank deposits

Cash and bank balances

Total assets

The notes on pages 12 to 29 are an integral part of this

financial information.

BE

HRBEE
0000oo0o0og
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mEE

Unaudited Audited

RIREZ ooo

30 June 31 December

2016 2015

—E—XRE ooooo
AA=+H 0000000

Note HK$’000 HK$'000
oo FEx ooo
12 6,613 5,619
13 7,761 6,635
14,374 12,254

147,570 164,114

13 122,189 113,588
13 18,302 24,346
18 1,624 1,672
43 80

61,000 61,000

170,041 154,360

520,769 519,160

535,143 531,414

gregzo00dooooooocoooooon
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Unaudited Condensed Consolidated Statement of Financial Position
D00 Owuddbdndtd

As at 30 June 2016
ooooooooooo

EQUITY
Equity holders

Share capital
Reserves

Total equity

LIABILITIES

Non-current liabilities
Deferred tax liabilities
Other non-current liabilities

Current liabilities

Trade and other payables
Taxation payable
Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

The notes on pages 12 to 29 are an integral part of this

financial information.

Softpower International Limited 0000

Note

00
R
REFEA
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oo
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af

FRBEME
Dooooo
Doooooo

REBEE
0o0ooooooo 16
oooo
00 15

meE

HERREE

REBEEFH

REERRBAER

Unaudited Audited
RIRERZ ooo
30 June 31 December
2016 2015
—E—XRE ooooo
ANA=+H 0000000
HK$’000 HK$'000
TExT 0Doo
26,665 26,665
373,738 358,461
400,403 385,126
272 137
3,673 3,737
3,945 3,874
69,254 66,641
7,071 2,730
54,470 73,043
130,795 142,414
134,740 146,288
535,143 531,414
389,974 376,746
404,348 389,000
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Unaudited Condensed Consolidated Statement of Changes in Equity
00000 oOooeoon

For the six months ended 30 June 2016
goo00oOobooooOoooooo

Unaudited
uooo
Equity holders
gooog
Share-
hased
Share Share Capital Merger Legal Other ~ Exchange  payment  Retained
capital  premium reserve reserve reserve reserve reserve reserve  earnings Total
gooo
ooo

o0 0Ooo0o Ooooo oOo0Oo 0000 ©O0O0 0000 ©O0O0 0000 00
HKS'000  HK$'000  HK$000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS000  HK$'000
ooo ooo oo ooo ooo ooo oo ooo ooo ooo

At1January 2015 0ooooo
oooo 26665 126,618 34,115 3,700 pl 519 457 5338 153641 351077
Profit for the period 0ooo = = = = = = - - 13,598 13598
Other comprehensive ooooooo
income:
Currency translation 0ooooo
differences - - - - - - ) - - (6)

Total comprehensive 0ooonooo
income for the period = = = = - - () - 1359 13592

Transactionswithowners: 00000000
Share-based payment ~ OOOOOC0OOO - - - - - - - 64 - 64

Transferuponlapseof ~ 00000000
share options = = = = - - - (192) 192 -

At 30 June 2015 0ooooo
0oooo 26,665 126,618 34115 3,700 U 519 451 5210 167431 364733

The notes on pages 12 to 29 are an integral part of this 0120200 000 0000000000 0OO0O
financial information.
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Unaudited Condensed Consolidated Statement of Changes in Equity
Dod0d0wdooddoon

For the six months ended 30 June 2016
gooooOobooooonooooo

Unaudited
REEY
Equity holders
RESHA
Share-
hased
Share Share  Capital Merger Legal Other ~ Exchange  payment  Retained
capital  premium  reserve  reserve  reserve  reserve  reserve  reserve  earnings Total
NRGH
BN

Bx  RiER EAGRE GHRE  IERE  REER  EXER  N¥ER  RERA it
HKS'000  HKS'000  HKS'000  HKS000  HKS00D  HKS000  HKS'000  HKS'000  HKS'000  HKS000

Tér TEx TBr TEx fBr TEx fEr  TER  fRr TR

At 1 January 2016 0ooooo
oooo 26,665 126,618 34,115 3,700 p 179 103 5266 187,856 385,126
Profit for the period oooo - - - - - - - - 15,177 15,177
Other comprehensive ooooooo
income:
Currency translation 0opoooo
differences = = = - - - 5 - - 55

Total comprehensive 0ooonooo
income for the period - - - - - - 55 - 15,477 15,232

Transactionswithowners, OOO0C0000

Share-based payment gpooooooo. - - - - - - - 45 _____ - 45
At30 June 2016 gooo0o
ooooo 26,665 126,618 34,115 3,700 2 179 758 5311 203,033 400,403

The notes on pages 12 to 29 are an integral part of this J1202000000000O0O0O00OOO0
financial information.
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Unaudited Condensed Consolidated Statement of Cash Flows
Jo0dododnodnnd

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash flow generated from
operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Proceeds from disposal of property,
plant and equipment

Dividend income on financial assets at fair

value through profit or loss

Net cash inflow for disposal of a subsidiary

Net cash used in investing activities

Cash flows from financing activities
Drawdown of borrowings

Repayment of borrowings

Increase in pledged bank deposits

Net cash used in financing activities

Net increase in cash and cash
equivalents
Exchange differences

Cash and cash equivalents at beginning of

the period

Cash and cash equivalents at end
of the period

The notes on pages 12 to 29 are an integral part of this

financial information.
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goboobooooon

For the six months ended 30 June 2016
goo00oOobooooOoooooo

Unaudited
RCEX

For the six months ended 30 June

BEAA=tTHLEAREA

2016 2015
—E—RE ooooo
HK$°000 HK$’000
FET ooo
37,331 8,620
(965) (839)
36,366 7,781
(2,301) (2,779)

78 103

57 =

= 1,737

(2,166) (939)
175,563 222,356
(192,972) (221,125)
= (4,301)
(17,409) (3,070)
16,791 3,772
54 (6)
153,196 121,677
170,041 125,443

glreg00doooboooooooooon
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General information

Softpower International Limited (the “Company”)
and its subsidiaries (together the “Group”) are
principally engaged in trading of construction
materials, mainly pipes and fittings.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The Company
has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

This condensed consolidated interim financial
information is presented in Hong Kong dollars,
unless otherwise stated. This condensed
consolidated interim financial information was
approved for issue on 22 August 2016.

This condensed consolidated interim financial
information has not been audited.

Basis of preparation and accounting
policies

This condensed consolidated interim financial
information has been prepared in accordance
with the applicable disclosure provisions of
the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and compliance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA™).

This condensed consolidated interim financial
information should be read in conjunction
with the audited consolidated annual financial
statements for the year ended 31 December
2015, which have been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

Softpower International Limited 0DoOO OO0

Notes to the Condensed Consolidated Interim Financial Information
OO0 0Owdondndin
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Basis of preparation and accounting
policies (cont’d)

Except for described below, the accounting
policies adopted are consistent with those used
in the audited consolidated annual financial
statements for the year ended 31 December 2015.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

Adoption of amendments to existing standards

In the current interim period, the Group has
applied, for the first time, certain amendments to
HKFRSs and Interpretations issued by the HKICPA
that are mandatorily effective for the current
interim period.

The application of the amendments to HKFRSs
and Interpretations in the current interim period
has had no material financial effect on this
condensed consolidated financial information.

The Group has not early adopted any other
standard, interpretation or amendment that has
been issued but is not yet effective.

Financial risk management and
financial assets

Financial risk management

All aspects of the Group’s financial risk
management objectives and policies are
consistent with those disclosed in the audited
consolidated annual financial statements for the
year ended 31 December 2015.

Notes to the Condensed Consolidated Interim Financial Information
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Critical accounting estimates and
judgements

Estimates and judgements used are continually
evaluated and are based on historical experience
and other factors, including expectations of
future events that are believed to be reasonable
under the circumstances. The resulting
accounting estimates will, by definition, seldom
equal to the related actual results.

The estimates and assumptions that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
of the Group applied in the preparation of
the condensed consolidated interim financial
information are consistent with those disclosed
in the audited consolidated annual financial
statements for the year ended 31 December 2015.

Revenue and segment information

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make
strategic decisions. The chief operating decision-
maker has been identified as the executive
directors of the Company. The chief operating
decision-maker assesses the performance of the
operating segments based on a measure of profit
attributable to equity holders of the Company.

During the period, the Group has only one
reportable segment, which is trading of pipes and
fittings. Trading of pipes and fittings includes
wholesale, retail and logistics operations
substantially in Hong Kong and Macau. Revenue
represents the sales of pipes and fittings to
customers.

Softpower International Limited 0QOO 000!

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
O0dododo o

5. Revenue and segment information 5. Jooooomon

(cont’d)

Geographical information HEDHER

The Group is domiciled in Hong Kong. Revenue 0o0D0dooDo0oooooooooooon
from external customers by geographical location oooodo

is detailed below:

Revenue

PN
Unaudited

REER

For the six months ended 30 June

BEAA=THLEAEAR

2016 2015
—E—RE ooooo
HK$’000 HK$’000
FET 00O
Hong Kong oo 271,257 240,929
Macau oo 25,964 58,004
297,221 298,933
The Group’s non-current assets by geographical Oo0ddoDo0o0oooooooodo
location are detailed below:
Unaudited Audited
RICEX 000
30 June 31 December
2016 2015
—E—RE ooooo
AA=+H DO0ODOOOO
HK$’000 HK$’000
FET 000
Hong Kong oo 12,489 10,055
Mainland China oo00go 1,885 2,199
14,374 12,254

Interim Report 2016 0000 15
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Notes to the Condensed Consolidated Interim Financial Information
OO0 0Owdondndin

6. Other (loss)/gains, net 6. ODMOOMOooon

Unaudited
RER
For the six months ended 30 June
BEASA=1+THLEXEA

2016 2015
A 00000
HK$’000 HK$’000
THET 000
Net exchange loss oooooo (352) (274)
Net gain on disposal of property, oooodoooooooon
plant and equipment oo 78 101
Loss on financial assets at fair value oooooooooo
through profit or loss oooooo (50) (4)
Dividend income from financial assets oooooooooan
at fair value through profit or loss goooooooo 57 -
Sundry income oooo 260 359
@) 182

Softpower International Limited 0OO0O0O000O!¢



Notes to the Condensed Consolidated Interim Financial Information

7.

Expenses by nature

Operating profit is arrived at after charging:

Cost of inventories sold

Auditor’s remuneration

Depreciation of property,
plant and equipment

Employee benefit expenses
(including directors’ emoluments)

Operating lease payments

Provision for impairment of trade and
other receivables, net

Provision for impairment of
inventories, net

Other expenses

Representing:

Cost of sales

Selling and distribution costs
General and administrative expenses

Joooooboogodn

7. oo

oboobOoooOoobooooao

Unaudited
RSEX

For the six months ended 30 June
BEAA=1+HIEAEA

2016 2015
—E—XE ooooo
HK$’000 HK$’000
FET 000
oooOoOoOooo 207,665 217,339
ooood 597 562
oo0O0O0oOoOoOoO
1,306 1,033
oooooo
oooooooo 35,213 33,659
oooooO 10,012 9,352
ooooooOoOoO
oooooo 5,092 19
0oooooOooO
1,076 1,059
oooo 15,593 18,169
276,554 281,192
ooog
oooog 212,511 222,952
oooOoooO 9,383 11,322
oooooog 54,660 46,918
276,554 281,192

Interim Report 2016 0000 17
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Notes to the Condensed Consolidated Interim Financial Information
OO0 0Owdondndin

8. Finance costs, net 8. ODOOOOO

Unaudited
RISEZ

For the six months ended 30 June
BZAA=1+HIEA@EA

2016 2015
A 00000
HK$’000 HK$’000
THET 000
Bank and other interest income ooooooooo (960) (721)
Interest expense on bank borrowings oooooooooo
wholly repayable within one year ooooooooo 965 733
5 12
9. Taxexpense 9. O0oOOO
Unaudited
RRERX
For the six months ended 30 June
BEAA=+HLKEA
2016 2015
A 00000
HK$’000 HK$’000
THET 000
Current taxation: ooogon
Hong Kong profits tax goooad 5,269 4,189
Overseas tax ogooo 65 292
Under-provision in prior years gooooo 9 -
Deferred taxation oooo 135 (168)
Tax expense oooad 5,478 4,313
Hong Kong profits tax has been provided at the o o o R ¢ G ST
rate of 16.5% (2015: 16.5%) on the estimated OD000D00165% 00000000000
assessable profit for the period. Taxation on o0o0O0obDOoDbDOoDOoOOooooOooooo
overseas profits has been calculated on the oooooad

estimated assessable profit for the period at the
rates of taxation prevailing in the countries in
which the Group operates.

Softpower International Limited 0QOO 000!



Notes to the Condensed Consolidated Interim Financial Information

10.

Earnings per share

The calculation of the basic and diluted earnings
per share is based on the profit attributable to
equity holders of the Company and weighted
average number of ordinary shares with
adjustments where applicable as follows:

Joooooboogodn

10. ODOODO

gboobooboboboooooboooooo
oobooobOo0ooooObOoooboooon
ooomoobooooomm

Unaudited
RISEZ

For the six months ended 30 June
BZAA=1+HIEA@EA

2016 2015
—E—REF 00000
HK$’000 HK$’000
THET ooo
Profit attributable to equity holders of oooooooon
the Company for the purpose of basic oopoooooo
earnings per share ooog 15,177 13,598
Thousand Thousand
Number of shares ROEE T oo
Weighted average number of ordinary oooooooobog
shares for the purpose of basic oooooo
earnings per share oooo 1,333,270 1,333,270

The weighted average number of ordinary shares
and basic earnings per share for the six months
ended 30 June 2015 has been adjusted to reflect
the effect of the Share Consolidation as described
in Note 14.

Diluted earnings per share for the six months
ended 30 June 2015 and 2016 equal basic
earnings per share as the exercise of the
outstanding share options would be anti-dilutive.

oobooobOooooOOooooboooon
oobOooobOo0oOooooOooooboooon
obugoooooooog

oobooobooooOOobooobOooooan
ooboo0obOo0oOooooooobooooon
oboooooooooboooooooon
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Notes to the Condensed Consolidated Interim Financial Information
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11. Dividend 11. OO

oo oooOooooooooooo
dooooooooooomoooooao
obooobOoobooooboon

The board of the directors of the Company
(“Board”) does not declare interim dividend for
the six months ended 30 June 2016 (six months

12.

Softpower International Limited 0OO0O0O000O!¢

ended 30 June 2015: Nil).

Capital expenditure

12. O0O0OO

Unaudited
KREER
Property, plant
and equipment

ME - BER

B4

HK$’000

F#ET

Net book value at 1 January 2015 O0000000000000 4,297
Additions ood 2,779
Disposals oo (2)
Depreciation oo (1,033)
Net book value at 30 June 2015 0000000000 O0O0O0OoOa 6,041
Net book value at 1 January 2016 O000000oDoOOoooooo 5,619
Translation differences goog (1)
Additions ood 2,301
Depreciation oo (1,306)
Net book value at 30 June 2016 O00000ooDoOooooooo 6,613
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13. Trade and other receivables 13. Jdoooooon

Unaudited Audited

KRISERZ oo

30 June 31 December

2016 2015

=E—RF ooooo

AA=+H 0DO0OODOOO

HK$’000 HK$’000

THET ooo

Trade receivables oooooo 124,366 114,765
Less: provision for impairment oooooo (2,177) (1,177)
Trade receivables — net Ooooooooo 122,189 113,588
Prepayments ooo 14,615 16,203
Loan to an employee oooooono 1,520 1,542
Loan to a third party ooo0ooooo - 4,745

Other receivables, deposits and o0o0O0Dooooo

other assets ooog 3,631 3,868
Rental deposits oooo 6,297 4,623
26,063 30,981

148,252 144,569
Less: non-current portion ooooooo (7,761) (6,635)
140,491 137,934
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13. Trade and other receivables (cont’d)

The Group generally grants credit period of 60 to
120 days to its customers for its trading of pipes
and fittings operation. The ageing analysis of
the trade receivables based on the due date is as

follows:

Within credit period oood

1 to 30 days 10 O 300
31 to 60 days 310 0 600
61 to 90 days 610 O 9001
91 to 120 days

Over 120 days 0 01200

As at 30 June 2016, trade receivables of
HK$2,177,000 (31 December 2015: HK$1,177,000)
were impaired and provided for. The individually
impaired receivables mainly relate to customers
which had significant delay in repayment or were
in unexpected difficult financial situations. These
receivables were past due more than 120 days.

As at 30 June 2016, other receivables of
HK$4,594,000 (31 December 2015: HK$502,000)
were impaired and provided for.

Softpower International Limited 0QOO 000!
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13. 000000 oOoOmag

oobooobOooooObOooobooooo
goeodl2zo0 00 00O0OO0OO0OOOOOOOO
ooogon

Unaudited Audited
KRISERZ oo
30 June 31 December
2016 2015
=E—RF oooon
AA=+H 00D0D0OO0OD
HK$’000 HK$’000
THERT ooo
89,624 81,406
21,396 21,615
6,479 5,153

922 1,394

431 297

5,514 4,300
124,366 114,765

oboobOooboooboooboooboao
177000 000 O0DOODOODOODOODOO
lLi77o000 0O OOODODODOODODOODODO
ooboooopobooooboooobooooo
gooooooooooboboozo00

oboobOoobOoobOooboobano
45040000 00 000 0DO0OCOOOOOOO
5020000 0 D O0OO0OO0O



As at 30 June 2016, the authorised share capital
of the Company was HK$500,000,000, comprising
25,000 million shares with a par value of HK$0.02
per share.

Pursuant to an ordinary resolution passed in the
special general meeting held on 16 January 2015,
every ten shares of the Company’s issued and
unissued shares with a par value of HK$0.002 per
share have been consolidated into one share with
a par value of HK$0.02 with effect from 19 January
2015 (“Share Consolidation”). The authorised
share capital of the Company is HK$500,000,000
comprising 25,000 million shares with a par value
of HK$0.02 per share and the number of shares
in issue has been reduced from 13,332,700,000
shares to 1,333,270,000 shares. All issued shares
are fully paid.

Notes to the Condensed Consolidated Interim Financial Information

Joooooboogodn

14. Share capital 14. OO

Number of

shares

oooo
thousands HK$’000
oo ooo
At 1 January 2015 oooooDoooooo 13,332,700 26,665
Share Consolidation oooo (11,999,430) -
At 30 June 2015 ooooooooood 1,333,270 26,665

At 1 January and 30 June 2016 oooooooooon

ooooo 1,333,270 26,665

ooboobOooobooobooobboooao
0 0O 500,000,0000 0 OO OO0OOO0.02000
25,000,000,00000 O O O

ooooooooobobooboDbDbObOOooao
oooobOoooooocboooooooao
oooooooooOoODODODODDOOOO0OaO0
o020 D00DOOOOODOOOODODOOO
goo 0000000 DODODOoOoOoOon
00000 Ss00000000000000000.02
0O O O 25,000,0000000 0 0 0 O O0OCOOO
13,332,700,00000 O OO0 1,333,270,00000 O O O O
ooooooooo
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Notes to the Condensed Consolidated Interim Financial Information

Joooudooodog

15. Borrowings

Current

Trust receipt loans
—secured
—unsecured

Bank overdrafts

Movements in borrowings is analysed as follows:

At 1 January

Drawdown of borrowings
Repayment of borrowings
Repayment of bank overdrafts

At 30 June

Softpower International Limited 0QOO 000!

15. OO
Unaudited Audited
REEEX 00O
30 June 31 December
2016 2015
—E—RE ooooo
ABA=+H 0000000
HK$’000 HK$’000
FET ooo
TED

oo0Oo0Oooo
-000 40,500 61,570
-00oad 13,970 10,309
oooo - 1,164
54,470 73,043

obooooooo

Unaudited
RCEX

For the six months ended 30 June
BEAA=1+HIEAEA

2016 2015
—E—XF ooooo
HK$’000 HK$’000
FET ooo
oooon 73,043 75,953
oooo 175,563 222,356
oooog (192,972) (221,125)
oooooo (1,164) =
oooooo 54,470 77,184
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16. Trade and other payables

Trade payables
Accrued expenses and other payables

The ageing analysis of the Group’s trade payables,
based on the invoice date, is as follows:

Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

16. DO OOOOOOO
Unaudited Audited
RIEERZ ooo
30 June 31 December
2016 2015
—E—RE ooooo
ANA=+H 0000000
HK$’000 HK$'000
FExT ooo
oooooo 30,401 26,145
O00o0O0O0O0oooo 38,853 40,496
69,254 66,641
000000000000 0O0Ooooooo

oo

Unaudited Audited
RICER ooo
30 June 31 December
2016 2015
—E—RE ooooo
ANHA=+H ODOO0OOOOO
HK$’000 HK$’000
FET ooo
3000 27,543 22,257
310 O 600 2,679 2,491
610 0 900 144 1,362
0 0900 35 35
30,401 26,145
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Notes to the Condensed Consolidated Interim Financial Information

Joooudooodog

17. Commitments
(a) Capital commitments

Capital expenditure contracted for at the

17. OO
(a) BEAEE

ooooooOoOooooooboooog

end of the period but not yet incurred is as ooo
follows:
Unaudited Audited
RGEX ooo
30 June 31 December
2016 2015
AL ooooo
AA=+H 0000000
HK$°000 HK$’000
FET ooo
Capital expenditure in respect of ooooooooo
the acquisition of motor vehicles 0ooooooooo
contracted for but not provided in oooo
the consolidated financial statements - 1,300
(b) Operating lease commitments (b) REHEHEE
Unaudited Audited
REEZX 000
30 June 31 December
2016 2015
—B-ARF oooon
AA=+H 00ODDOOODO
HK$’000 HK$’000
FET ooo
Land and buildings ogooon
Not later than one year ooooog 20,532 18,596
Later than one year but not later than oo0o0ooDooooo
five years 77,590 14,214
Later than five years oood 116,870 -
214,992 32,810
Equipments and motor vehicles oooon
Not later than one year ooooo 516 590
Later than one year but not later than oooooDoooo
five years 487 652
1,003 1,242
215,995 34,052

The lease terms are from one to ten years,
and the lease agreements are renewable at
the end of the lease period at market rate.

Softpower International Limited 0DoOO OO0
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Notes to the Condensed Consolidated Interim Financial Information
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18. Financial assets at fair value through 18. 0000000000000 O

profit or loss

The table below analyses the Group’s financial
instruments carried at fair value as at 30 June
2016 by level of the inputs to valuation techniques
used to measure fair value. Such inputs are
categorised into three levels within a fair value
hierarchy as follows:

- quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1)

- inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2)

- inputs for the asset and liability that are not
based on observable market data (that is,

unobservable inputs) (level 3)

Financial assets oooo
— Investment funds -0o0oo

There were no transfers between levels 1 and 2
during the period.

ooboooboboooooooobooooo
ooboobooooOooboOooboooooao
ooboooobooooboooobobooooo
obooboooooobooooo

- gooooooobobooooobomobood
goooon

- ooooooOoOooooooboood
oooooobobooooobOmoo
0Momoooooooood

- oooooObOoOooooooobooboooa
[Mooboooboooooon

Unaudited Audited
RICERK oo
Fair value 30 June 31 December
Hierarchy 2016 2015
—E—REF ooooo
0oooood AA=+H 0DOODOOOD
HK$’000 HK$’000
THET ooo

Level 2
ooo 1,624 1,672

ob0i100200000000
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Notes to the Condensed Consolidated Interim Financial Information
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18.

19.

Financial assets at fair value through
profit or loss (cont’d)

The fair value of financial instruments that are
not traded in an active market (for example, over-
the-counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. It includes quoted
market price or dealer quotes for similar
instruments. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

Related party transactions

(@) Key management compensation

18.

19.

ddddooooooooomoon

oodooooooooooomoooooao
oodooooooooooooooo
oobooobOooooObOoooobooooo
oobOooooOo0ooooObOoooboooon
ooboooopoboooooooobooooo
oobooobOo0ooobOOooobooooo
ooooog

gooddmn
(a) FEEEASRH

Unaudited
RISE

For the six months ended 30 June
BZAA=1+HIEA@EA

2016 2015
ZE-RF 00000
HK$’000 HK$’000
THET 000
Salaries and other short term oooooooooon

employee benefits 11,792 11,353

Pension costs — defined ooooDoooooooo
contribution plans 63 59
Share-based payment ooooooooo 45 64
11,900 11,476

Softpower International Limited 0OO0O0O000O!¢




Notes to the Condensed Consolidated Interim Financial Information

1e).

20.

21.

Related party transactions (cont’d)

(b) Rental payment to a related party

Rental paid to a related company
(note)

Note:

The Group paid rental of a motor vehicle and
licence to a company controlled by Mr. Lai
Guanglin, the Chairman and executive director
of the Company, for a fixed sum of RMB12,000
(approximately HK$14,300) per month as
agreed by both parties. This is also a connected
transaction which is exempted under Rules
14A.76 of the Listing Rules.

Events after the reporting period

On 11 May 2016, the Group announced a wholly-
owned subsidiary of the Company (“Lender”)
has entered into a loan agreement with a related
party (“Borrower™), pursuant to which the Lender
conditionally agreed to grant to the Borrower a
loan facility up to US$10,000,000. The transaction
has been approved by the Group’s shareholders
at the special general meeting held on 1 August
2016 and US$10,000,000 is drawn down by the
Borrower on the same date.

Approval of interim financial
information

The interim financial information-was approved
by the board of directors of the Company on 22
August 2016.

19.

20.

21,

Joooooboogodn

goooomoo
(b) PMEEATXAHES

Unaudited
RSEX

For the six months ended 30 June
BEAA=1+HIEAEA

ooooboooooo
gooo

2016 2015
—E—RE ooooo
HK$’000 HK$’000
F&T ooo
86 =

ooad

oo0o0oooOO0DO0oooOOO0OOoOOOOooOoOO
O0O0O0O0DOLaiGuanglin0 0D 000000
ooooo0O0O000000D0i12,00000 000
143000 0000000000000 14A.76
obooooooooood

gogooood

oobooooboboooooooooooooo
bbb oooOoooooOodoaan
odoooooboooboooboooboon
0000000000000 110,000000000
oobooobOooooOoOoooobooooao
oobooooOo0oOoooObOooobooooon
10,000,0000 OO0 O

gooobypooo

oopooobobooooooooooooon
gopoooo
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Other Information
HRERRRN

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES

The interests of the directors in the share options of
the Company are separately disclosed in the section
headed “SHARE OPTION SCHEME” below.

As at 30 June 2016, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”™)) as recorded in the register
required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), were
set out below:

ugoooboooooooooooood
RN

goobObOoooooObbOoooobooobbOooo
gobooboo

djddooooooooooooooooboooo
oobooobOoobOOomooboooboon

MoooOo0ooO0OOXvo@Mobooboooboo
ooobobooboobooooboooooooooss2
gjodooooooooooobooooooboooon
goooooooODbDoObOOnDoODbbOoOooon
goooooooODDbOoObOOnDoODbDbOOnooon
gooo

Long positions in the shares and underlying shares of RAEAQNTRGRIEBRAZHE
the Company
Approximate
percentage of
Personal Corporate shares in issue
Name of Directors ~ Capacity Interests Interests Total HERTRG
E=El 5t 5PN §:3 EEES #@st BABDL
Lai Guanglin Interest of controlled corporation - 770,552,120 770,552,120 57.79%
ooooooo ONote10 010
Yu Ben Ansheng Beneficial owner/Interest 3,000,000 146,000,000 149,000,000 11.18%
ooo of controlled corporation [ Note2 001200
ooooooooooooo
Notes: ooo
1. These shares are held by Singapore Zhongxin 1. 0 0O O O O Singapore Zhongxin Investment Company

Investment Company Limited, which is wholly and
beneficially owned by Mr. Lai Guanglin, an executive
Director and the Chairman of the Company. Accordingly,
Mr. Lai is deemed to be interested in such shares under
the SFO.

2. These shares are held by King Jade Holdings Limited,
which is wholly and beneficially owned by Mr. Yu Ben
Ansheng, an executive Director and the Chief Executive
Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Softpower International Limited 0DoOO OO0

LimitedO O OO0 O O Lai GuanglinO M O O0OOO
O00000moooooooooooooooo
O00LOOOOOOOOODOOOOOOO

2. 0 0O 00O O King Jade Holdings Limitedd O OO0 00O
o0o0o@mooOoooo0oooOooooomoon
O0oo0oo0oOooOoOoo0oOooOoOoooOooDO
goooooooooo



Save as disclosed above and in the section headed
“SHARE OPTION SCHEME” below, as at 30 June 2016,
none of the Directors or chief executive or their
respective associates had any interests and short
positions in shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on
24 June 2004, a share option scheme of the Company
was approved by the shareholders of the Company (the
“0Old Scheme”). The Old Scheme expired on 23 June
2014 and no more options will be granted. However,
in respect of any options which remain exercisable at
the end of the period, the provisions of the Old Scheme
shall remain in full force and effect. Details of the share
options granted, exercised, lapsed and cancelled under
the Scheme during the period and outstanding as at 30
June 2016 were as follows:

Other Information
EREgERN

ooobobbooooooooboo™oobobooooo
gdodoooooooooooooooooon
oobooobOoobOoOoobDbOoobDomoon
goboboooooXxvooooooboooooo
ooobobooooooooooooooobassa2d
dddddodoooooooooooooooooo
ooooooooooooon

ogooon

oboobobOobobOobOoboobOobooon
oboobooooooobobobooboboooon
ubooboboooboobobobooooooan
ddjdddodoooooooooooooobooon
ddddddoooooooooooooooo
yjodooooooooooooooooboooon
ooboooOooboobooboooooon

Movement during the period

)

Held asat

Exercise Held asat 30June

Price 1January 2016

ke 2016 Granted and HoB-AE

Name of Directors Date of grant HK$ RWZB-AE accepted Exercised Lapsed Cancelled ~ ~A=TH

- £3:5] RiLBH Er -A-R%E ERLUER BT B&H B KA

Lai Fulinwote 3/12/2009 0.71 5,000,000 - - - - 5,000,000

3/12/2009 0.11 3,000,000 - - - - 3,000,000

Wong Yee Shuen, Wilson tote ) 3/12/2009 0 1,000,000 - - - - 1,000,000
00Woow

Chen Wei Wen tote2) 5/5/2010 0.83 1,000,000 - - - - 1,000,000

8/6/2011 0392 1,000,000 - - - - 1,000,000

11,000,000 - - - - 11,000,000

Employees (hotes1¢4) 3/12/2009 0.1 9,300,000 - - - - 9,300,000
0oouqo

20,300,000 - - - - 20,300,000
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Notes:

1. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
ooooooooooOoOo

20%
20%
20%
20%
20%

2. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
gooooooooooo

20%
20%
20%
20%
20%

3 The options granted to this grantee are vested in stages
and be exercised in the following manner:

Maximum percentage of options exercisable
oooooooooooo

20%
20%
20%
20%
20%

4. Vesting of options granted to certain employees is
subject to achievement of profit target.

2, As at 30 June 2016, the total number of shares
available for issue upon exercise of all options which
were granted under the Old Scheme in aggregate was
20,300,000 shares (31 December 2015: 20,300,000
shares), representing approximately 1.52% of the total
number of shares of the Company in issue as at 30 June
2016 (31 December 2015: 1.52%).

At the annual general meeting of the Company held
on 21 May 2015, a new share option scheme of the
Company was approved by the shareholders of the
Company (the “New Scheme”). As at 30 June 2016, no
share option was granted by the Company under the
New Scheme.

Softpower International Limited 0DoOO OO0
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1. gooooOOoooOoooOoOoOooooDoOoooo
oood

Period for exercise of the relevant percentage of the options
00o00oO0o0oOoOoooooo

3/6/2010-2/12/2019
3/6/2011 -2/12/2019
3/6/2012 - 2/12/2019
3/6/2013 -2/12/2019
3/6/2014 - 2/12/2019

2 O0ooO0o0ooO0O0OoO0O0OO0O0OOO0O0O0O0000
ooo

Period for exercise of the relevant percentage of the options
gobooooboooooo

5/11/2010 - 4/5/2020
5/11/2011 - 4/5/2020
5/11/2012 - 4/5/2020
5/11/2013 - 4/5/2020
5/11/2014 - 4/5/2020

38 goooO0oOooOoocoOOO0oOoOoocooObOOoOooOoo
oo

Period for exercise of the relevant percentage of the options
ooooOoOoOooooooo

8/12/2011 -7/6/2021
8/12/2012 - 7/6/2021
8/12/2013 - 7/6/2021
8/12/2014 - 7/6/2021
8/12/2015 - 7/6/2021

4. gooooOO0oOoooocoOOOoOoOoocooObOOoOooOoo
oooo

3. gooooOOo0oOoOoooOoOOoOooooOobDOoOoooo
goooODOO0OO00O0o0oo0OD0OO0O0020,300,0000 00O
gooooOO0OO0OO00onoezo,3000000MOOO00O0O
0000000000 0O0D0O000001.52% 00
0000000000 DO1.52%0

oo oouobouoooooo
gooooooooobooboDboDbDbDbOobOOmon
oOonoooooooooooooooooooo
goooooooao



The above information regarding the share options
(including exercise price, number and share price of the
Company) was disclosed on the basis of the information
after the Share Consolidation became effective.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at
no time during the period was the Company or any of
its subsidiaries a party to any arrangements to enable
the Directors of the Company or any their spouses or
children under the age of 18 to acquire benefits by
means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within
the meaning of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, the interests and short positions
of the following persons or corporations, other than
the Directors or chief executive of the Company, in
the shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in shares and underlying shares of the
Company

Name of shareholders Capacity

BRREBHE %)

Singapore Zhongxin Investment
Company Limited (Note 107 17 1) oooono
Li Juan (note 2)

Uooozo good

King Jade Holdings Limited

(Note 31 [7 3) goooo

Beneficial owner

Interest of spouse

Beneficial owner

Other Information
EREgERN

oooboouomoooooboooobobooooo
ooboobooboobooboo

goboggoooooon

ddddddoooooooooouoooooo
dododoooooooooooooooooon
ddddooooooooooooooooooo
oo o@moooooooooom o
goooooo

goon

oobooooboobobooobboobmobooon
gobooboboobOm@moboobooobOoon
ooboooboobobooobbOoo3eoboon
ooooobooooon

REQXDRGREERD TR
Number of Approximate
shares/underlying percentage of
shares held shares in issue
FrisRg 13, HERITRG
HERO#E BABED
770,552,120 57.79%
770,552,120 57.79%
146,000,000 10.95%
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Notes:

1. Singapore Zhongxin Investment Company Limited is
wholly and beneficially owned by Mr. Lai Guanglin, an
executive Director and the Chairman of the Company.
Accordingly, Mr. Lai is deemed to be interested in such
shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also
deemed to be interested in Mr. Lai’s interest in the
Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially
owned by Mr. Yu Ben Ansheng, an executive Director and
the Chief Executive Officer of the Company. Accordingly,
Mr. Yu is deemed to be interested in such shares under
the SFO.

Save as disclosed above, as at 30 June 2016, the
Company had not been notified by any persons
or corporations, other than the Directors or chief
executive of the Company, who had interests and short
positions in the shares or underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
set out in the Corporate Governance Code as stated
in Appendix 14 of the Rules Governing the Listing of
Securities on Stock Exchange (the “Listing Rules™)
throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial
information for the six months ended 30 June 2016
has not been audited nor reviewed by the Company’s
auditor, PricewaterhouseCoopers, but this report has
been reviewed by the audit committee of the Company.
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1. Singapore Zhongxin Investment Company Limited [
LaiGuanglinD D 000000000 OOmMOOO
0000000000000 000LOOOODO
oooooooooo

2. 0000000000000 Lai GuanglinO O OO
0@MO00000LOOO0O0O0oOoooon

28 King Jade Holdings LimitedD 0 0 0000000
J0d0o0OD0ODOO000mobobOOo0ooooooDboOog
gobo0obO0oO0obDO0oObOOoO0bOOooOboOoobooboOoboo
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The audit committee has reviewed with management
the accounting policies and practices adopted by
the Group and financial reporting matters including
the review of the unaudited condensed consolidated
financial information for the period. The audit
committee of the Company currently consists of Mr.
Wong Yee Shuen, Wilson and Mr. Chen Wei Wen as
independent non-executive Directors and Mr. U Kean
Seng as non-executive Director.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during
the period.

COMPLIANCE WITH MODEL CODE OF
LISTING RULES

The Company has adopted the Model Code contained in
Appendix 10 of the Listing Rules. Having made specific
enquiry with the Directors, all Directors confirmed that
they have fully complied with the required standard as
set out in the Model Code throughout the six months
ended 30 June 2016.

DISCLOSURE OF THE CHANGE IN THE
INFORMATION OF THE DIRECTOR
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change
in the information of the director of the Company
required to be disclosed in this report is as follows:

J With effect from 1 April 2016, the director’s salary
of Mr. Lai Guanglin, Mr. Yu Ben Ansheng and Mr.
Lai Fulin, executive Directors of the Company,
were increased to HK$3,396,000, HK$2,388,000,
and HK$1,620,000 per annum respectively.
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BOARD OF DIRECTORS

As at the date of this report, the Board of the Company
consists of Mr. Lai Guanglin, Mr. Yu Ben Ansheng,
and Mr. Lai Fulin as executive Directors; Mr. U Kean
Seng as non-executive Director; and Mr. Wong Yee
Shuen, Wilson, Mr. Chen Wei Wen and Ms. Yang Li as
independent non-executive Directors.

By Order of the Board

Lai Guanglin
Chairman

Hong Kong, 22 August 2016
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