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BOARD OF DIRECTORS
Executive Directors
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OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 687 Shanghai Street
Mongkok, Kowloon
Hong Kong

Tel: (852) 2395 0181
Fax: (852) 2787 3421

G/F, Tak Fam Building

18 Tak Wah Street

Tsuen Wan, New Territories
Hong Kong

Tel: (852) 2473 3660

Fax: (852) 2442 2766

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau
Tel: (853) 2855 3693
Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD104
Yuen Long, New Territories

Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://Awww.softpower.hk
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Unaudited Condensed Consolidated Income Statement

Revenue WA 5
Cost of sales EEM A 7
Gross profit EM o
Other gains, net Hftp Yo as 528 6
Selling and distribution costs HE R KA 7
General and administrative expenses —REITBER 7
(Provision for)/reversal of impairment SRIEERRIE

of financial assets () /e 7
Provision for impairment of property, M - WERERERE

plant and equipment e 12
Operating (loss)/profit e (B18) /%5
Finance income BFISUA 8
Finance costs MEER 8
Finance income, net R N 8
(Loss)/profit before income tax Rimn (&518) /%7
Tax expense FIEE H 9
(Loss)/profit for the period R (EE) /5 H
(Loss)/profit attributable to: (E18) %A BR
Equity holders of the Company ARAESEFAA
Non-controlling interests IR
(Loss)/earnings per share attributable to S (BB, BFREBN

equity holders of the Company ARFE@EFEAA
Basic and diluted EARREE 10
Dividend B 11
The notes on pages 12 to 35 are an integral part of this financial F12E
information. Eilsa)

No z‘g
iz

AR ER S W%

For the six months ended 30 June 2020
HE_ZT-ZFA=THILNEA

Unaudited
REBER
For the six months ended 30 June

BERA=THILEAEA

2020 2019
—E-%F —FNF
HK$’000 HK$°000
FET FEr
222,693 263,909
(161,045) (202,501)
61,648 61,408
105 16
(8,212) (9,964)
(49,289) (51,759)
(144) 571
(9,525) =
(5,417) 272
5,125 5,070
(3,667) (4,307)
1,458 763
(3,959) 1,035
(894) (594)
(4,853) 441
(1,062) 1,537
(3,791) (1,096)
(4,853) 441
HK cent HK cent
(0.08) 0.12
HKS$°000 HK$'000
FET FEr

ISR MRS EN ZBE
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Unaudited Condensed Consolidated Statement of Comprehensive Income
S8 AR S L S

For the six months ended 30 June 2020
HE_Z-TFA=THIEA

Unaudited
RBEZ
For the six months ended 30 June

BEAA=THLENER

2020 2019
—E-BF —ENEF
HK$'000 HK$'000
FET 87T
(Loss)/profit for the period HA (&18) /&7 (4,853) 441
Other comprehensive (loss)/income Hih 2w (E18), Wk
Item that may be subsequently reclassified ﬁ?ﬁ ELEFTERE RN EE
to profit or loss: ZI8H :
Currency translation differences EMinE =5 (222) 31
Other comprehensive loss for the period, REFR A2 EESE -
net of tax HkRTiIA% (222) (31)
Total comprehensive (loss)/income m(E18) a1z
for the period (5,075) 410
Total comprehensive (loss)/income 2HE (F18) WaeEsEn
attributable to:
Equity holders of the Company RRRERTFAA (1,252) 1,492
Non-controlling interests FEIE R R (3,823) (1,082)
(5,075) 410
There was no tax impact relating to the components of other BE—_E—hEr-_ZE-_ZTF,A=+H
comprehensive (loss)/income for the six months ended 30 June JJ:,\1|)EJ CHMEE (EB) RSz &E
2019 and 2020. FEBIABL B IERE -

The notes on pages 12 to 35 are an integral part of this financial F12F358 WA SR ER 2 #ae
information. A o
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Unaudited Condensed Consolidated Statement of Financial Position
ARBER BT BRI R

ASSETS

Non-current assets

Property, plant and equipment
Right-of-use-assets

Intangible assets

Loan to a related company

Rental deposits and other assets

Current assets
Inventories
Trade receivables
Deposits, prepayments
and other receivables
Financial assets at fair value
through profit or loss
Tax recoverable
Pledged certificate of deposit
Pledged bank deposits
Cash and bank balances

Total assets

&E

FRBEE
LUE I
EREEE
BREE
ERT—HBEAR
HEZEREMEE

REBEE
&
B 7 MR
wE - BNRK
HL A 8 YRR
BARBEF ARG
ZEREE
AU EIFEIR
BEHEAERE
EHEMRITER
R RIRITHEER

The notes on pages 12 to 35 are an integral part of this financial

information.

Note
Kt

14

14

19

As at 30 June 2020

RZZEZTFRA=TH

Unaudited Audited
RISERL BEZ
30 June 31 December
2020 2019
—F-8HF —FTNF
~A=+H +=-—A=+—H
HK$'000 HK$°000
FET FEIT
5,218 17,676
127,320 135,480
452 477
77,814 78,229
7,264 6,957
218,068 238,819
189,635 191,526
114,426 121,007
34,982 34,156
1,663 2122

- 3,457

10,000 10,000
36,000 36,000
178,295 157,683
565,001 556,551
783,069 795,370

F12EISAMEREENHEN 2 BE

5
D o
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Unaudited Condensed Consolidated Statement of Financial Position
AR B W 25 W BHIR DL R

As at 30 June 2020
RZZEZTFA=TH

Unaudited Audited
RISERL BEZ
30 June 31 December
2020 2019
—F-8HF —FTNF
ANA=+H +=ZHA=+—H
Note HK$'000 HK$'000
Kt FET FET
EQUITY =
Equity holders EEEFEEA
Share capital &N 15 26,665 26,665
Reserves i 515,904 517,156
542,569 543,821
Non-controlling interests FEE R AE T (1,608) 2,215
Total equity B 540,961 546,036
LIABILITIES afE
Non-current liabilities FRBEME
Lease liabilities HEBE 109,484 117,340
Deferred tax liabilities FEEFIBEEE 1,502 1,816
Other non-current liabilities EMIEmBasE 1,861 1,865
112,847 121,021
Current liabilities REEE
Trade payables, other payables and B HEMNRIA - Efb R
contract liabilities BHRaRAE 17 59,651 58,756
Taxation payable FERTRRIR 1,334 818
Lease liabilities HEARE 22,347 21,355
Borrowings BE 16 45,929 47,384
129,261 128,313
Total liabilities wmes 242,108 249,334
Total equity and liabilities mERREE 783,069 795,370
Net current assets MEEEFEE 435,740 428,238
Total assets less current liabilities HWEERABEE 653,808 667,057

The notes on pages 12 to 35 are an integral part of this financial F12E3ICE 2T AL EMBER 2 BEEE

5 -

information. 7
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Unaudited Condensed Consolidated Statement of Changes in Equity
ARE MGG E R

For the six months ended 30 June 2020
HE_ZT-ZFA=THILNEA

Unaudited
RIEY:
Equity holders
ERREA
Share-
based Non-

Share  Share  Captl  Merger ~ Statutory  Other  Exchange  payment  Retained ~ controlling
capital  premium  reserve  reServe  feseve  TeSene  feseve  feserve  eanings o interests Total
AR
R AR
BE ROEE ARRE A0EE teER AMEE EIRE GRRG REEN 0 B &
HKS000  HKSO00  HKSO00  HKSO00  HKSUO0  HKSUOO - HKSUOD  HKSUOD  HKSUOD  HKSUOD  HKSOOD
AT TR TEr TEr TEr TEr TR TEr TET TR TEn

At 1 January 2019 RE-NF-A-H 26665 126618 34115 3700 6 10% (58)  43% 340300 4618 541433

Profitfor the period Biah = - - - - - - - 15T (10%) 4

Other comprehensive income: H2AENE

Curtenqy tranglaton differences ~ EHBEZE = = = = = = (45) = = 14 (31)
Total comprehensive income BnrENEEE

for the period - - - - - - (45) - 1537 (1,08 410
Transactions with owners: HERAIRS:

Share-based payment R BREM R - - - - - - - 5 - - 5

Transfer upon lapse of share options - FEE X JEEse . = SRNNERE - - e A
At30 June 2019 RIE-NERAZTR 26665 126618 34115 3700 U105 (103 4361 341837 3536 541888
The notes on pages 12 to 35 are an integral part of this financial F12E358 MRSV EER 2 B

information. B ©
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Unaudited Condensed Consolidated Statement of Changes in Equity
A R A W A R s S B R

For the six months ended 30 June 2020
HE_Z-TFA=THIEA

At1 January 2020 R-Z-25-R-A
Loss for the period BnER
Other comprehensive oss: Efh2EEE:

Curtengy translaton differences  EHHEEE

Total comprehensive loss HhEEEEES
for the period
Transactions with owners: BEEAIRG

Transfer upon lapse of share options RERvESHER

At30June 2020 R-Z-ZF/A=1A

The notes on pages 12 to 35 are an integral part of this financial

information.

Share
(apital

&
HKS 000
T&r

26,665

Share
premium

Ry
HKS 000
T&r

126,618

126,618

Capital
reserve

Brf
HKS 000
i

34115

Merger
reserve

Gk
HKS 000
Tt

3,700

Unaudited
REEH
Equity holders
BREEEA
Share-
hased Non-

Statutory ~ Other
reserve  reserve

EERE

Rioif

HKS000 HKS 000

TET

U

TET

1131

Exchange payment Retained controlling

reserve  reserve earnings

b

BERY
EXBE fEBE BEXH
HKS000  HKS000  HKS000
FET FET FEE
L
- - (1,062)
e - -
__(]9_0) . _(_1,?6_2)
oy 3w
(673) - 350,389

interests

#ER
it
HKS 000
T&r

2215

(3791

_®

(3813

(1,608)

Total

i

R

HKS000
7

546,036

(4853)

@

(5.075)

0 SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A




Unaudited Condensed Consolidated Statement of Cash Flows

Cash flows from operating activities
Cash generated from operations
Income tax refund/(paid)

Net cash generated from
operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property,
plant and equipment
Proceeds from disposal of financial assets at
fair value through profit or loss
Payment for acquisition of intangible assets
Dividend income on financial assets at fair
value through profit or loss

Net cash from/(used in) investing
activities

Cash flows from financing activities
Drawdown of borrowings
Repayment of borrowings
Increase in pledged bank deposits
Principal elements of lease payments
Decrease in amount due from

a non-controlling shareholder

Net cash used in financing activities

Net increase in cash and cash equivalents

Exchange differences

Cash and cash equivalents at beginning
of the period

Cash and cash equivalents at end
of the period

AREFEZBE B ERER

For the six months ended 30 June 2020
HE_ZT-ZFA=THILNEA

Unaudited
RIBEZ
For the six months ended 30 June

BERA=THILEAEA

2020 2019
—ECEHF —T—NF
HK$000 HK$000
T FEIT
RETHoBERE
LEFRE 30,613 35,774
R () 2 FrieH 2,770 (1,908)
RETEHFBRESFHE
__________ 33,383 NN
RETBHESRE
BAYE - BB M&E (280) (1,368)
HEME - BEREE

FT{33R08 57 10
HERARBEFABSZ S/

BEZF350A 1,004 =
BEETEE - (341)
BAAEEFAEBRZERERE

Z BB 38 53
REZEHHRE (FE) 2z

Rem@ 819 mme S (1,646)
METBH-BERE
RREE 146,922 154,904
BEREE (148,377) (152,818)
AR T 38 A0 - (5,000)
AEIHHEERRK (11,841) (11,042)
FEU— 7 IEE AR AR R

FIBRYR A - 1,250
BEEE MR RS (13,296) (12,706)
Re MR ESEBYIEINFEE 20,906 19,514
e =48 (294) (94)
Bz ReRREFEY

157,683 130,117
BRZRERREEEY
178,295 149,537

The notes on pages 12 to 35 are an integral part of this financial

information.

F12ESAZMERIUENHER 2 B
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General information

Softpower International Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
trading of construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 27 August 2020.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and compliance with Hong
Kong Accounting Standard ("HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2019, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

Except for described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2019.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Q SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
15 W £ b B A 55 LI

2. Basis of preparation and accounting policies 2. REEERETHER @
(Continued)
Adoption of new standards and amendments to BN FTRT ZE B R ASET Y 2E B
standards
The Group has applied the following standards and AEBER-_ZT_ZEF—-H—AMAK
amendments to standards for the first time for the annual BB R S B R T P R RASET
reporting period commencing 1 January 2020: ZZER
Amendments to HKAS 1 Definition of Material BEAGFERE 1R EANER
and HKAS 8 REEGER
EE85E (IE5TA)
Amendments to HKFRS 3 Definition of a Business BEAMBEMEER  EBHER
35 (IBETA)
Amendments to Interest Rate Benchmark Reform BAMBEMERER  FIREERE
HKFRS 9, HKAS 39 9% - BB
and HKFRS 7 ZERIZE395% &
BB IwEZER
EVEACCHIFN)
Conceptual Framework for  Revised Conceptual Framework “E-)\FHBRE VBRSO
Financial Reporting 2018 for Financial Reporting BB S ESR ERMEET
In the current interim period, the Group has applied for R ERERR - NEBE 8RR A
the first time the above new standards and amendments LTHBEAEFMASEMAER T
to standards issued by the HKICPA that are mandatorily —EFE— BRI ERe T £
effective from 1 January 2020. The adoption of the above FASETHY2ERN o FRANDA EFET 2R8I &2
new standards and amendments to standards do not have Eal 2 ERIH KB E EES B
a material impact on the Group’s results of operations or MR BMERFZE o

financial position.

The Group has not early adopted any other new standards and REEWEREZRAEREB/MER
amendments to standards that have been issued but are not AR A 3T AR Rl RASRT 2 228 o AR
yet effective. The Group is assessing the impact of these new S T fh 2 28 Bl RS ET 2 ZE AR
standards and amendments to standards. EHEFE -

3. Financial risk management 3. MERREE
Financial risk management MR EE
All aspects of the Group's financial risk management objectives REBERNTBRREREBZERBEE
and policies are consistent with those disclosed in the audited FEFEEBEE-_ZT—-LF+=A
consolidated annual financial statements for the year ended ST RISERERGEEENE
31 December 2019. MRS — B o

INTERIM REPORT 2020 # Hi 3R & G



Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2019.

Revenue and segment information

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-maker
("CODM") that are used to make strategic decisions. The
CODM has been identified as the executive directors of
the Company. The CODM assesses the performance of the
operating segments based on a measure of (loss)/profit
attributable to equity holders of the Company.

During the period, the Group has two reportable segments,
which are trading of pipes and fittings (“Trading of pipes
and fittings”) and manufacture and sale of biomass pellet
fuel products (“Biomass pellet fuel products”). The following
summary describes the operations in each of the Group's
reportable segments.

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

Biomass pellet fuel products are contributed by a subsidiary
of the Group, & /N & #7828 4 PR A Al(Guizhou Zhongguan
New Energy Limited*), which manufactures and sells biomass
pellet fuel products in the PRC.

For identification purpose only

a SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A
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Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

£ W 45 v S0 B 265 R B v
5. Revenue and segment information (Continued) 5. WARDHER @
The segment information for the six months ended 30 June BHEZZE-_ZTFR-Z—NFA
2020 and 2019 are as follows: =TBIEREAZDERERAT
Unaudited
FSER

For the six months ended 30 June 2020
BEZE_ZEXRA=1THIEAREA

Reportable segments

ERNDH
Trading of Biomass Total
pipes and  pellet fuel reportable
fittings  products segments Unallocated Total
EER EWEEN %i&ﬁ’]
EHES MRER  SB8 AOE wam
HKS'000 HKS'000 HKS '000 HK$'000 HK$'000
FET FET FET FET FET
Revenue A 222,463 230 222,693 - 222,693
Results of reportable segments VARIE 4 15,570 (11,708) 3,862 - 3,862
Reconciliation of results of ABEERAR
reportable segments to RN R
loss for the period
Results of reportable segments PWEE
Unallocated loss ROBEE (703)
Unallocated expenses ApEX (8,576)
Operating loss RemE (5,417)
Finance income BBHRA 5,125
Finance costs NBER (3,667)
Loss before income tax BATER (3,959)
Tax expense BB (894)
Loss for the period BAEE (4,853)
Other segment information: HipHHEN :
Depreciation of property, plantand 1% - BiE R ENITE
equipment 1,919 1,064 2,983 17 3,000
Amortisation of intangible assets B AR 25 - 25 - 25

Net gain on disposal of property, plant H&EME  BE KREZ
and equipment W 34 - 15 15 - 15

Reversal of impairment of inventories 17 & (& [0l # (650) - (650) - (650)
Provision for impairment of financial ~ ©E&ER)RERE

assets 144 - 144 - 144
Provision for impairment of property, %1% - B Mk EREREE

plant and equipment - 9,525 9,525 - 9,525
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5.

Revenue and segment information (Continued)

Revenue

Results of reportable segments

Reconciliation of results of
reportable segments to profit
for the period

Results of reportable segments
Unallocated loss
Unallocated expenses

Operating profit
Finance income
Finance costs

Profit before income tax
Tax expense

Profit for the period

Other segment information:

Depreciation of property, plant
and equipment

Amortisation of intangible assets

Provision for impairment of
inventories

Reversal of impairment of
financial assets

KA

i B

e BTy
A B AR

i B
ADEER
ARE
Lyl
Ep7L 0N
HMHER
BiATER
BRXH

A

Hit D HEH
nE - BELREIE

B BEMEH
FERERE

TR ERRER R

e SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

5. WARDEER @)

Unaudited
REEZ

For the six months ended 30 June 2019
BE_Z-NEX A=tHIAEA

Reportable segments

RS
Trading of Biomass Total
pipesand  pelletfuel  reportable
fittings products  segments  Unallocated Total
BER ANERN 24
EHES MEER HHeH AAE g
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TET FET TET TET
262,489 1,420 263,909 - 263,909
13,517 (3,351) 10,166 = 10,166
(214)
(9,680)
272
5,070
(4,307)
1,035
(594)
441
1,994 1,101 3,095 18 3,113
8 - 8 - 8
3,808 - 3,808 - 3,808
(571) - (571) - (571)
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5. Revenue and segment information (Continued) 5. WARDHER @
The segment assets and liabilities as at 30 June 2020 and 31 RZEZEFA=FTHEZZE—N
December 2019 are as follows: F+_A=+—BzHHEERARE
W

Reportable segments

ATERNDY
Trading of Biomass
pipes and pellet fuel
fittings products Unallocated Total
BER  EVEEN
As at 30 June 2020 R-ZBE-ZBHEXA=1+H EHES MEER RAE k]
HK$000 HK$'000 HKS$’000 HKS$'000
FET FET FET FET
Non-current assets FERBEE 140,202 - 77,866 218,068
Current assets MENEE 528,855 4,042 32,104 565,001
Total Assets BEE 669,057 4,042 109,970 783,069
Non-current liabilities ERBARs (112,847) - - (112,847)
Current liabilities REEE (120,982) (4,208) (4,071) (129,261)
Total Liabilities weE (233,829) (4,208) (4,071) (242,108)
Reportable segments
BYE2HRHDE
Trading of Biomass
pipes and pellet fuel
fittings products  Unallocated Total
Bk AEYEBN
As at 31 December 2019  WRZZ—AE+=-A=+—8 EHES PREHEE Ko k]
HK$'000 HK$°000 HK$000 HKS$'000
FEr FET FET FEr
Non-current assets ERBEE 149,961 10,559 78,299 238,819
Current assets MENEE 519,463 5,188 31,900 556,551
Total Assets BEE 669,424 15,747 110,199 795,370
Non-current liabilities FRBAR (120,716) (305) - (121,021)
Current liabilities BB R (122,647) (4,039) (1.627)  (128313)
Total Liabilities weE (243,363) (4,344) (1,627) (249,334)
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5. Revenue and segment information (Continued) 5. WARDHER @
Geographical information wEDHER

AEBERNERE - AEBRER D B
HZR B MR P ROALAT

The Group is domiciled in Hong Kong. The Group’s revenue
from external customers by geographical location is detailed

below:
Revenue
WA
Unaudited
RISEX
For the six months ended 30 June
BEAA=1+HLAKEA
2020 2019
—E-®E  ZENE
HK$’000 HK$°000
FET FET
Hong Kong BB 199,006 239,075
Macau il 23,457 23,414
Mainland China FR A 230 1,420
222,693 263,909

The Group's non-current assets by geographical location are

detailed below:

Hong Kong
Mainland China

)
B3t

@ SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

AEFEZRWEDHHEREEED
T s

Unaudited Audited

RREZ KRz

30 June 31 December

2020 2019

SE L

ANB=+H +=—A=+—H

HK$’000 HK$'000

FET FEIT

216,851 227,039

1,217 11,780

218,068 238,819




Notes to the Condensed Consolidated Interim Financial Information

6. Other gains, net

Net exchange loss

Net gain on disposal of property,
plant and equipment

(Loss)/gain on financial assets at fair
value through profit or loss

Dividend income from financial assets at
fair value through profit or loss

Sundry income

T WA &5 £ e SO A 255 R I e

Hibl s F88
Unaudited
RICERX

For the six months ended 30 June

BEAA=tHILEAEAR

2020 2019
—E-ZF —E-NF
HK$’000 HK$'000
FET FEr
R E =Dk (446) (157)
HEME - BERZHEZ
W F 5 15 =
BRAREBEFABEZ SR
BE (518, W (71) 120
RAnEEFABRZ
SRIEE 2 REWA 38 53
Hapg A 569 =
105 16

INTERIM REPORT 2020 & i i} %5 @
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7. Expenses by nature 7. BAXMHE
Operating (loss)/profit is arrived at after charging/(crediting): g (B518) Sw R0k GIA) T

FIRBIRES

Unaudited
For the six months ended 30 June

BEAA=tTHILEAEA

2020 2019

—EC-EHE —E-NF

HK$’000 HK$000

FET FET

Cost of inventories sold EREZFERA 156,590 191,527

Auditor’s remuneration ZE A & 517 646
Depreciation of property, plant and W - WEREETE

equipment 3,000 3,113
Depreciation of right-of-use assets CREEERE 13,137 12,750
Amortisation of intangible assets | A ERNEE 25 8
Employee benefit expenses BIRIAX (BREEZME)

(including directors’ emoluments) 30,110 32,459
Short-term and low-value lease expenses 2 Hi M (KEEHEEE A 655 1,442
Provision for/(reversal of) impairment of & REEEBER R, (T#H)

financial assets 144 (571)
Provision for impairment of property, M BE RERERERE

plant and equipment 9,525 -
(Reversal of)/provision for impairment of  TF&JsE (B18) B F 58

inventories, net (650) 3,808
Other expenses Hibfx 15,162 18,471

228,215 263,653
Representing: (A=
Cost of sales SHEMAR 161,045 202,501
Selling and distribution costs SHE M HE AR 8,212 9,964
General and administrative expenses —M AT E R 49,289 51,759
Provision for/(reversal) of impairment of &R EERBER R, (T#H)

financial assets 144 (571)
Provision for impairment of property, W - R MR EREEE

plant and equipment 9,525 -

228,215 263,653

Q SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A



Finance income, net

Bank interest income
Interest income on loan to a related
company

Finance income

Interest expense on bank borrowings
wholly repayable within one year
Interest on lease liabilities

Finance costs

Tax expense

Current taxation:
Hong Kong profits tax
Overseas tax
Over provision in prior years
Deferred taxation

Tax expense

RITABHA

ERT—RBEATN

FEUA

A

BIEATA
BBNEHR
BHIMRIR

AR FE %12

EIERIA

BIA

Notes to the Condensed Consolidated Interim Financial Information

T WA &5 £ e SO A 255 R I e

b T NS

Unaudited
RICERZ
For the six months ended 30 June
BEXA=THLXEA

2020 2019
S —T-NF
HK$°000 HK$'000
FET FEIT
(1,045) (977)
(4,080) (4,093)
(5,125) (5,070)
895 1,138
2,772 3,169
3,667 4,307
(1,458) (763)
BIEXZ W
Unaudited
REEEZX

For the six months ended 30 June

BEAA=1THILEARNEA

2020 2019
—g-®F —T-NF
HK$'000 HK$°000
Fi#T FETT
1,187 278

16 203
- 31

(309) 144

894 594
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10.

Tax expense (Continued)

Hong Kong profits tax has been provided at the rate of
16.5% (2019: 16.5%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

(Loss)/earnings per share

The calculation of the basic and diluted (loss)/earnings per
share is based on the (loss)/profit attributable to equity holders
of the Company and weighted average number of ordinary
shares with adjustments where applicable as follows:

(Loss)/profit attributable to equity holders
of the Company for the purpose of
(B518), &

basic (loss)/earnings per share

Number of shares BOEE

Weighted average number of ordinary
shares for the purpose of basic (loss)/
earnings per share

Diluted (loss)/earnings per share for the six months ended 30
June 2020 and 2019 equal basic (loss)/earnings per share as
the exercise of the outstanding share options would be anti-
dilutive.

e SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

10.

AEESRER (R, BT
ZANR AR A ARG

HESREA(BR), BT
2 Ak T AR

BEXH@®@

BB TSR AR AE 5T R BOE AR
HE16.5%(ZZF—NF : 16.5%)5t
IR BINRIBETREEIA Z 5T ER
HEMBRAEELLEBER Z2EIT
HEHE -

B (E8) BT

TRIFHESRERREE (B
1),/ BRI TIREA D AR HE AR
1t (B5H8). /2 FI R E 4T B2 10
TR (FEST U BR)

Unaudited
For the six months ended 30 June

BEAA=tTHILEAEA

2020 2019
—s-2% —E-NE
HK$000 HK$'000
FET FET
(1,062) 1,537
Thousands Thousands
TR TFh%
1,333,270 1,333/270

BE_Z_ZTFER T —NFA~H
=+ BIERER - AfTERITERER
AR EYZ AUMERB S
s (BB BRIHESHERER
(B18) /&R -
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11.

12.

Dividend

The board of the directors of the Company (“Board”) does

1. RE

ARREEE ([EE ) FEREE

not declare interim dividend for the six months ended 30 June TECTEXA=THIEANEAZF
s #Hz2—2—FA=+81t

2020 (six months ended 30 June 2019: Nil).

Capital expenditure

Net book value at 1 January 2019
Translation differences

Additions

Disposals

Depreciation

Net book value at 30 June 2019

Net book value at 1 January 2020
Translation differences

Additions

Disposals

Depreciation

Impairment loss

Net book value at 30 June 2020

NER &) o

12. EXFEX

R-Z-NF—A—RIREHE
ERER

NE

HE

e

RZZB-NFRA=THKREHE

RZEZFF— A —AREFE
EHER

NE

HE

e

DERIEY, 3=

R-Z-_ZTFRNA=1THKREHE

INTERIM REPORT 2020 # Hi 3R & e

Unaudited
Property,
plant and
equipment
&S
HK$°000
FET

21,377
7
1,368
(10)
(3.113)

19,629

17,676
(171)
280
(42)
(3,000)
(9,525)

5,218
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12. Capital expenditure (Continued)

The Group considered the property, plant and equipment
relating to the mainland China biomass pellet fuel products
operation as a separate cash generating unit (“CGU"). When
indicators of impairment are identified, property, plant and

equipment are reviewed for impairment based on CGU.

For the six months ended 30 June 2020, property, plant and
equipment of the biomass pellet fuel products operation was
considered impaired due to the continuous losses suffered and
the suspension of the operation. The Group’s management
estimated the recoverable amount based on the value-in-use
of such property, plant and equipment, which is calculated
by discounting future cash flow projections. Accordingly,
an impairment of HK$9,525,000 (six months ended 30
June 2019: Nil) was recognised in the interim condensed

consolidated income statement for the period.

13. Intangible assets

Net book value at 1 January 2019
Additions
Amortisation

Net book value at 30 June 2019

Net book value at 1 January 2020

Additions
Amortisation

Net book value at 30 June 2020

For the period ended 30 June 2020, amortisation expense of
HK$25,000 (2019: HK$8,000) is included in “cost of sales”.

@ SOFTPOWER INTERNATIONAL LIMITED B H EIBRER A 7

12. EXRFEX (&)

AREBEG P B ALY E BRI E
mABBNYE - BB RERERBILN
BetESM(REEEEM]) - BR
ERSPGER - SREREEEEM
HYE - BB MRBETRERS

HEZ g_fix‘*\ﬂ:JrElth\fl
A AR THENBERAREED
e EYE BRI ERNDE
BB KR ERERRE - REEEE
BREZEME  BEIREOHER
BEMTAIWE S @ ZEREEL
i@%@ﬁiﬁﬁimiﬁi/mgﬁi ﬁllﬁﬁ ﬁ °
Hit - NEIE R R EIE RS e am R
hRERIMIE9,525,000/8 L( =T — A,
FRAZTRHIESNEA : &)

3. B EE

Unaudited

RBEZ

Trademark

[k

HK$°000

FET

—E-NF— A —HREFE =
=T Sil\]
By (8)
—NWFRNAZTHIREFE 503
RZZEZEF—H—AKREFE 477
B i
By (25)

R-EBE-SFEXA=THIREFE 452

BT -_FTF,A=THI-HMH -
BHEE 7 225,000 7T(20194F : 8,000
BT Bt ATEERA] -
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14. Trade and other receivables 14. ES RHEMEBEWRKIE
Unaudited Audited
RISER reEZ
30 June 31 December
2020 2019
—E-EF —E-hnEF
~A=+HR +ZA=+—H
HK$’000 HK$'000
FET FEr
Trade receivables B 5 WG 114,426 121,007
Less: loss allowance W R E - =
Trade receivables — net B SN IEF58 114,426 121,007
Prepayments SEENE 28,140 26,920
Amount due from a non-controlling JE U — 7 FEFEAR AR R 5K IE
shareholder 3,050 3,106
Other receivables, deposits and other Hibh UK « e R
assets HiEE 4,885 4,611
Rental deposits HEZ® 6,171 6,476
Loan to a related company BT —fEREA A 77,814 78,229
120,060 119,342
234,486 240,349
Less non-current portion: BB
Rental deposits and other assets HERS REMEE (7,264) (6,957)
Loan to a related company BT —MEEAA (77.814) (78,229)
149,408 155,163

INTERIM REPORT 2020 # Hi 3R & e



Notes to the Condensed Consolidated Interim Financial Information
5 W &5 b B A 55 LI

14. EZ R EMEWFE @)

AEB-—RETEELENESEH
BEFZIEEHR60E120K - EHE
WHIRIREIHIE 2 FREC DMTIA T

14. Trade and other receivables (Continued)

The Group generally grants credit period of 60 to 120 days
to its customers for its trading of pipes and fittings operation.
The ageing analysis of the trade receivables based on the due

date is as follows:

Unaudited Audited

RIGER REZ

30 June 31 December

2020 2019

e —E-NF

RB=tH +ZA=+—H

HK$’000 HK$'000

F#ET TFET

Within credit period SEHA 66,785 69,260
1 to 30 days 1RE30K 23,555 24,463
31 to 60 days 31 RE60K 10,301 13,094
61 to 90 days 61RKZE0KX 4,721 7,667
91 to 120 days 91 RE120K 2,347 3,704
Over 120 days EBiB120K 6,717 2,819
114,426 121,007

There was no loss allowance for trade receivables during the
period ended 30 June 2020 (31 December 2019: Nil).

e SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

BE—_Z-_ZFFA=FTHILHX -
BEESRWRENSERECS
—hWEF+ZA=+—8 8-
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15. Share capital

At 1 January and 30 June 2019

At 1 January and 30 June 2020

R-Z-NF—A—Bk
NA=TH

RZE_TF—H—HBK
NA=TH

As at 30 June 2020, the authorised share capital of the
Company was HK$500,000,000, comprising 25,000 million
shares with a par value of HK$0.02 per share. All issued shares

are fully paid.

16. Borrowings

Current

Trust receipt loans
— secured
— unsecured

RE
EREBIEE R
—HiEH
— R

T WA &5 £ e SO A 255 R I e

15. |4

Number of
issued shares

BERITROEE
thousands HK$°000
FAR FEIT
1,333,270 26,665
1,333,270 26,665

RZZBZZFA=+H ' KRARE
TE WA A500,000,000/8 7T © B
H{E0.027% 71 #£25,000,000,000/% 48
B o FTEEEITRNEEHRE -

16. 68
Unaudited Audited
RIEEZ BENZ
30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+tH +=ZA=+—~H
HK$'000 HK$°000
FET FET
29,981 35,724
15,948 11,660
45,929 47,384
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16. Borrowings (Continued) 16. fEE @)
Movements in borrowings is analysed as follows: BEEEHONNT -
Unaudited
RCERZ

For the six months ended 30 June

BEAA=1THILEREA

2020 2019

—ECEF —T-hEF

HK$'000 HK$’000

FET FET

At 1 January Rn—H—H 47,384 57,444
Drawdown of borrowings RREE 146,922 154,904
Repayment of borrowings BEEE (148,377) (152,818)
At 30 June RANA=+H 45,929 59,530

17. Traq(.e !oayables, other payables and contract 17. S5 EEIE - BibfEEE
liabilities ROBER

Unaudited Audited

RICER BNz

30 June 31 December

2020 2019

—EIERF —E-NEF

ANA=+tH +=ZA=+—H

HK$'000 HK$'000

FET FET

Trade payables Z S ENIA 29,126 30,537
Contract liabilities aRAE 16,486 14,393
Accrued expenses and other payables TER B A R E A FET IR 14,039 13,826
59,651 58,756

@ SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A
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17. EZRNFRE - EtbBIRE

17. Trade payables, other payables and contract

liabilities (Continued) kER&aE@

The ageing analysis of the Group's trade payables, based on REEE S ENFIENRRREREH
the invoice date, is as follows: BT
Unaudited Audited
RICERL BNz
30 June 31 December
2020 2019
—ECEF —E-NEF
ANA=+tH +=ZA=+—H
HKS$’000 HK$'000
FET FEIT
Within 30 days 30K 24,214 25,515
31 to 60 days 31 KE60K 2,550 3,190
61 to 90 days 61 XZ90K 1,759 1,178
Over 90 days EBHEI0K 603 654
29,126 30,537
18. Capital Commitment 18. EAEIE

As at 30 June 2020, the Group had no significant capital
commitment (31 December 2019: Nil).

RZE_FTFENA=+H  xEBEW
BEERNERNERECE—NLF+=
A=+—8 : &) -
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19. RARBEFARSZEME

19. Financial assets at fair value through profit or

loss

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2020 by level of the inputs to
valuation techniques used to measure fair value. Such inputs
are categorised into three levels within a fair value hierarchy as
follows:

quoted prices (unadjusted) in active markets for identical

E

TR R 2 S (B Y (AT
FATERBIM B AN ER - SRR
ER-E-BFAA=+RHEAAE
EAROSRTE - ELH A RER
A EEERBEANT=E :

HRAEERABEEEEN S Z®

assets or liabilities (level 1) BOREAR(E—E)
—  inputs other than quoted prices included within level 1 - BRTE-EMBEIWEN Z
that are observable for the asset or liability, either directly BEXBBE IBER CHME

(that is, as prices) or indirectly (that is, derived from
prices) (level 2)

inputs for the asset and liability that are not based on
observable market data (that is, unobservable inputs)

A v AIRE & (BIES) s D
R A ER(FE =)

BEMBBIIFKEATEETS
BB B AR IR BRBANF

(level 3) =)
Unaudited Audited
REEEX KEZ
Fair value 30 June 31 December
Hierarchy 2020 2019
ARfEE —ECEF —NE
[E ~A=+H +=—A=+—H
HK$°000 HK$'000
FAET FET

Financial assets SRIEE Level 2

— Investment funds —KEES E=IE 1,663 2,722

There were no transfers between levels 1 and 2 during the

HIAM SR 1 B8 2 8 2 A f S 3 o

period.

The fair value of financial instruments that are not traded in WENERMZEE SR T RGNS
an active market (for example, over-the-counter derivatives) IMTETR) ERARBENFEREES
is determined by using valuation techniques. These valuation EEBE - REFMEFEEENARA]

technigues maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

@ SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

BATSREG c8iE - YEEMDK
HERBEEM  ERRUESRTA
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20. Related party transactions
Transactions for the period

(a) Key management compensation

Salaries and other short term
employee benefits

Pension costs — defined
contribution plans

Share-based payment

(b) Rental payment to a related party

Rental paid to a related company
(note)

Note:

e K H AR
(b
BARSKRA-ER
HRETE

PARSCAD 23 EE R 2 9 3%

T WA &5 £ e SO A 255 R I e

20. AEALTRS
AR5
(a) FEEEASHH

Unaudited
REBERZ
For the six months ended 30 June

BEAA=tTHILEAEA

2020 2019

b et 22 —T-NF
HK$°000 HK$'000
FET FAET
6,173 8,217

63 63

- 5

6,236 8,285

(b) FEIFFEALZHHEE

Unaudited
RICEZ
For the six months ended 30 June

BEAA=tTHLEAEAR

XNHEE T —HRERA]

(F=E)

The Group paid rental of a motor vehicle and licence to a
company controlled by Mr. Lai Guanglin (“Mr. Lai"), the
controlling shareholder of the Company, for a fixed sum of
RMB 12,000 (approximately HK$13,500) per month as agreed
by both parties. This is also a connected transaction which is
exempted under Rule 14A.76 of the Listing Rules.

2020 2019
—g=®E  —TNE
HK$°000 HK$'000
FET FHT

81 85

fias -

AEBGEWMEREEHEER R —HH
RATE 2R ®E Lai Guanglinft 4
(MLai ENFTIERIN AR ZHBHE R
WENTABETEEMA12,000 AR
(#913,500/7T) ° kR S INARE &
TR B14A. 7615 MEB R RBER
% °
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20. Related party transactions (Continued) 20. BEANTRZ ®)

Transactions for the period (Continued) AR S ()
(c) Consultancy fees to related parties () [EHEEALZTHEERE
Unaudited

For the six months ended 30 June

BEAA=tTHLEAEA

2020 2019
—E-EF ZE-NF
HK$’000 HK$'000
FET FET
Consultancy fee paid to Mr. Lai S ATEEA & T Lai Guanglin

Guanglin (note 1) FoAE(KEET) - 744

Consultancy fee paid to a related XERET —HEERR
company (note 2) (=) 1,863 744
1,863 1,488

Notes:

From 1 January 2019 to 31 March 2019, the Group paid
consultancy fee to Mr. Lai, the controlling shareholder of
the Company, for a fixed sum of HK$248,000 per month
as agreed by both parties. This is a connected transaction
which is exempted under Rule 14A.76 of the Listing Rules.

From 1 April 2019 to 31 March 2020, the Group paid
consultancy fee to a company directly wholly-owned by
Mr. Lai, the controlling shareholder of the Company, for
a fixed sum of HK$248,000 per month as agreed by both
parties. This is a connected transaction which is exempted
under Rule 14A.76 of the Listing Rules.

On 1 April 2020, the Group entered into a consultancy
agreement with a company directly wholly-owned by Mr.
Lai, the controlling shareholder of the Company, for a
fixed sum of HK$373,000 per month for one year from
1 April 2020 to 31 March 2021. It constitutes continuing
connected transaction under Chapter 14A of the Listing
Rules and is subject to the reporting, announcement and
annual review requirements but is exempted from the
independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules.

e SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

)

B

HZZ—NF—A—HE-Z—NF
=ZA=+—R  AEEMALaikE (K
RE BRI & T 1 ER
T AEE248,0008 TR E - It
2 RIRE E R A4A 76 MEFF
RHIRAER S -

H-ZE—NGFNA—RE-_Z-_FF
=A=+—RH  KA&EER—[HALaist
E(ERDRIZIERRR) BEE2ERE
2R NhESHBENS AR
TE248,0008TTEME - X 5 AR
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20. Related party transactions (Continued)

20. BEALRG (@)

Reporting period end balances = HAREREE
Unaudited Audited
RISER REZ
30 June 31 December
2020 2019
bt 242 —E-NF
R<A=tH +=ZA=+—H
HK$°000 HK$°000
FET FETT
(d) Amount due from a (d) RV —{IIEERRAR IR
non-controlling shareholder 3,050 3,106
The amount is unsecured, interest free and repayable on ZEBRREER  RERERERE
demand. & e
(e) Loan to a related company (e) EBFT—FEE LA

On 1 August 2016, the Group advanced a loan of
US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3
years.

The loan carried interest at 10.5% per annum and was
repayable by 31 July 2019. The loan was secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. As at the date of the loan agreement, Mr. Lai
Guanglin, a director and ultimate controlling party of the
Company, was also a controlling shareholder of Agria
Corporation.

RZE—XR"FENA—B &%
BT ERESESEAERAQ T
(fcvIL]) (Agria Corporation&]
—E2EMBAR) 2N ER3F
BIEFK10,000,000F TT(HHER
77,746,000 7T) °

ZEFAFEL10.5%5H8 - TR
—E-hAFELA=+—HZAE
B o ZERACVILMEEERA
AlAgria Group Limited (AGL])
fTECVILK) 2 3 B 31T IR0 11
1R & Agria Corporation#i 77 %} 4
SEERRERELD - REZERK
BEAH  NARIZEZRRK
%6 ALai Guanglinft4 » 7 E
Agria Corporation{ZiZ ¥ & °
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20. BEALRG (@)
& ARERE (@)
(e) EFT—EBEL )

20. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group and CVIL
agreed to novate and AGL, a wholly owned subsidiary of
Agria Corporation and the immediate holding company
of CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to renew
the loan and the annual caps from 1 August 2019 to 31
July 2022.

The annual caps of the maximum principal loan
outstanding for the financial years ended/ending 31
December 2019, 31 December 2020, 31 December 2021
and period ending 31 July 2022 were US$10,000,000 for
each year/period.

The annual caps of the interest amounts for the financial
years ended/ending 31 December 2019, 31 December
2020, 31 December 2021 and period ending 31 July
2022 were US$441,000, US$1,053,000, US$1,050,000
and US$610,000 respectively (“Annual Caps”). The 2019
Loan Agreement, Annual Caps of the principal loan
outstanding and interest amounts were approved by the
shareholders of the Company at the Company’s special
general meeting on 24 June 2019.

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.
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20. Related party transactions (Continued)

Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

For six months ended 30 June 2020, the interest income
from AGL amounted to approximately US$524,000
(equivalent to HK$4,074,000) (2019: US$521,000
(equivalent to HK$4,093,000)).

As at 30 June 2020, the loan to AGL amounted
to US$10,000,000 (equivalent to HK$77,814,000)
(31 December 2019: US$10,000,000 (equivalent to
HK$78,229,000)).

21. Subsequent event

(i)

(ii)

On 21 July 2020, the Group and Agria Group Limited
("AGL") agreed to enter into a supplemental loan
agreement (2020 Supplemental Loan Agreement”) to
adjust downward the interest rate for each of the interest
period from ten point five per cent (10.5%) of the Loan
per annum to five point five per cent (5.5%) of the Loan
per annum.

Save and except for the revision on the original interest
rate and the share charge by AGL, all other terms as set
out in the 2019 Loan Agreement remain unchanged.

Pursuant to a resolution passed in a special general
meeting on 12 August 2020, 2020 Supplemental Loan
Agreement was approved.

On 23 and 24 July 2020, the Company repurchased
totalling 1,004,000 shares of its own ordinary shares
through the Stock Exchange at a total consideration of
approximately HK$86,444.

22. Approval of interim financial information

The interim financial information was approved by the board

of directors of the Company on 27 August 2020.

20. BEALRG (@)
]S HRERE ()
(e) EBEFT—[EFEZEL A&

@:l: jEE'E/ \ H + E JJ:/ N\
@A - fﬁEAG LT3 &9 FI B A 49
#%524,0003F TT.(1% 524,074,000
BIT) (ZZE— N 1 521,000% 7T
(FBZ5174,093,0008 7T)) °

RZZEZZTFAA=1+H -
fA%AGLE*\Jﬁ%Ez\%m,ooo,ooo
EZL(HEMRT77,814,000%8
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H :10,000,000% T(AER
78,229,000/ 7T)) °

HEER

(i)

(ii)

RZEZ_ZTFELHAZ+—
B KX&EBEBEAgria Group
Limited(TAGLN)RIEFT S —H
ﬁﬁ%mﬁf :([2020% 72 B 3 1

2B EMEHHFEBHER
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FINANCIAL REVIEW

For the six months ended 30 June 2020, the Group recorded
revenue of approximately HK$222.7 million (2019: HK$263.9
million), a decrease of 15.6% as compared to the same period in
2019. The loss attributable to equity holders of the Company for
the six months ended 30 June 2020 was approximately HK$1.1
million, as compared to a net profit attributable to equity holders of
the Company of approximately HK$1.5 million for the same period
in 2019. The loss during the period under review was mainly due
to the one-off item, a provision for impairment of property, plant
and equipment for the biomass pellet fuel products segment. The
trading of pipes and fittings business segment continued to record
an encouraging performance. Our financial position and cash
position remain strong, with ample cash flows.

The basic loss per share for the six months ended 30 June 2020 was
approximately HK0.08 cent as compared to basic earnings per share
of approximately HKO.12 cent for the six months ended 30 June
2019.

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron and
steel pipes) related products, fittings, comprehensive services and
solutions to the contractors, designers, consultants and government
agencies in Hong Kong and Macau.

For the six months ended 30 June 2020, we encountered the
challenges posed by the COVID-19 epidemic. In the first half of
the year, as the COVID-19 pandemic spread to Hong Kong as well
as worldwide, many business activities came to a halt, negatively
impacting our revenue. Some delays in business activities and
construction works in Hong Kong will continue in the second half
of the year.

Despite operating in a competitive environment, our pipe and
fitting business segment continued to improve its gross margin.
The challenges from COVID-19 interrupted the normal economic
activities. We remain committed to providing a stable supply of
pipes and fittings to our customers. We continue to work closely
with our suppliers and customers and listen to their concerns and to
support them where possible.

The Group has a track record in supplying pipes and fittings to
numerous notable projects including Tai Po Water Treatment
Works, Hong Kong-Zhuhai-Macao Bridge and Lisboa Palace
in Macau. Our past efforts earned us a recognition as the first
company when customers think of pipes and fittings. During the
period under review, we secured some orders to supply pipes to the
third runway of Hong Kong International Airport.
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Management Discussion and Analysis

It is expected that there will be promising sales of pipes and fittings
in the second half of the year but the sudden third wave outbreak
of COVID-19 has impacted our business in varying degrees.
Our focus is on running the company well through the current
unprecedented situation. The health and well-being of our staff are
of paramount importance. We have taken steps to protect our staff
as much as possible to reduce the possibility of infection.

For the biomass pellet fuel products segment, the negative impact
brought by COVID-19 affected its normal operation in the first half
of the year. Despite the efforts spent by the Group on developing
this business segment, it has failed to meet the production forecast
in the first half of the year. For the six months ended 30 June
2020, property, plant and equipment of the biomass pellet fuel
products operation was considered impaired due to the continuous
losses suffered and the suspension of the operation. The Group’s
management estimated the recoverable amount based on the
value-in-use of such property, plant and equipment, which is
calculated by discounting future cash flow projections. Accordingly,
an impairment of HK$9.5 million was recognised in the interim
condensed consolidated income statement for the period.

The Group’s selling and distribution costs decreased 17.2%
to HK$8.2 million for the six months ended 30 June 2020
(corresponding period of 2019: HK$9.9 million), mainly due to
the decrease in direct logistic staff costs, promotion expenses
and overseas travelling about HK$2.3 million in tandem with the
decrease in sales and the normal business activities. The decrease in
expenses was partially offset by the increase in consultancy fee and
transportation costs of approximately HK$0.6 million.

The Group’s general and administrative expenses decreased by
4.8% to HK$ 49.3 million for six months ended 30 June 2020
(corresponding period of 2019: HK$51.8 million). Such decrease
was mainly due to the decrease in staff costs, insurance and
various expenses as a result of the Group’s continuous cost control
improvement.

For the six months ended 30 June 2020, finance income was fairly
stable compared to the corresponding period of last year. It was
mainly derived from a loan to a related party. During the period
under review, finance costs decreased as a result of the decrease in
finance costs from lease liabilities under the HKFRS 16 as compared
to last year and the decrease in the effective interest rate for the
period under review. As finance income outpaced costs during
the period, we recorded net finance income of HK$1.5 million
(corresponding period of 2019: HK$0.8 million).
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PROSPECTS

COVID-19 has spread worldwide and continues to linger. It also had
a profound impact on the global economy. Amidst the headwinds
of economic slowdown, the Group will continue to strengthen the
existing core operations on the basis of sound financial position.
The Group will continue to undertake a prudent business strategy.
We expect that the Hong Kong Government will continue to
maintain a steady housing supply in the coming years in order
to address strong housing demand and to roll out some local
economic stimulus measures. We remain cautiously optimistic about
the construction market outlook in Hong Kong.

APPRECIATION

We would like to convey our gratitude to the management and
staff of the Group for their dedication and commitment. With
concern growing over a new wave of infection, we thank our staff
who continue to hold fast to their posts under such challenging
situation. We would also like to take this opportunity to thank
our valued shareholders, banks and business partners for their
continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2020, the cash and bank balances of the Group
were approximately HK$214.3 million (31 December 2019:
HK$193.7 million) including pledged bank deposits amounting
to approximately HK$36.0 million (31 December 2019: HK$36.0
million). Basically the Group’s working capital requirement is
financed by its internal resources and banking facilities. The Group
believes that funds generated from operations and the available
banking facilities will enable the Group to meet its future working
capital requirements.

As at 30 June 2020, the Group had aggregate banking facilities
of trade finance of approximately HK$290.7 million (31 December
2019: HK$290.7 million), of which approximately HK$48.6 million
(31 December 2019: HK$51.7 million) was utilised. The Group's
total borrowings stood at approximately HK$45.9 million (31
December 2019: HK$47.4 million), and the entire amount of
borrowings for both periods will mature within one year. The
entire amount of borrowings outstanding as at 30 June 2020 was
HK$45.9 million (31 December 2019: HK$47.4 million). 20% (31
December 2019: 35%) and 80% (31 December 2019: 65%) of the
borrowings were subject to floating and fixed rates respectively.
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Management Discussion and Analysis

The gearing ratio as measured by total bank borrowings to total
equity was approximately 8.5% as at 30 June 2020 (31 December
2019: 8.7%). As at 31 December 2019 and 30 June 2020, the
entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2020, certain bank deposits and certificate of
deposit held by subsidiaries of the Group with an aggregate
carrying amounts of approximately HK$36.0 million (31 December
2019: HK$36.0 million) and HK$10.0 million (31 December 2019:
HK$10.0 million) respectively were pledged to banks for banking
facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2020 (31 December 2019: Nil).

STAFF AND REMUNERATION POLICY

As at 30 June 2020, the Group employed a total of 171 employees
(31 December 2019: 169). Total employee benefit expenses for the
period ended 30 June 2020 was approximately HK$30.1 million
(2019: HK$32.5 million).

Remuneration policy is reviewed annually and certain staff are
entitled to sales commission. In addition to the basic salaries and
contributions to the mandatory provident fund, the Group also
pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Mainland China. The Group adopted a share option scheme for
the purpose of providing incentives and rewards to eligible directors
and employees of the Group to recognise their contribution to the
result of the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of the Company
are separately disclosed in the section headed “SHARE OPTION
SCHEME" below.

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were set out below:

Long positions in the shares and underlying shares of
the Company

EERRG - HEROUERER 2

BERAR

EEMBEARBRBRENEEN TX[B
Pt 8l — B RITHRE -

RZZBZZFRA=TH KARRESFK
EEfTBABRAR A A EEEE
(EERBFLHEHERN(TEHFRRAE K
B11) EXVER) BB - ABRIRR ) REREE
o BEEABRNARAREESFLAE
ERPIFE3IS2FF E 2 Briei 2 #m KRR
RARB EMETAETETIESFIIN
FESTA(MRETA ) MEARBREL
BMEXZMABRDE (MR 2R R
KB

RAEXTRG RABRG ZHFR

Approximate

Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
HERTRG
EEng 5t 18 A EEER st BHBAL
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000 146,000,000 149,000,000 11.18%
controlled corporation (Noteff:2)
E%d ERBAN/REHEEER
Note: PisE

These shares are held by King Jade Holdings Limited, which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Save as disclosed above and in the section headed “SHARE OPTION
SCHEME" below, as at 30 June 2020, none of the Directors or
chief executive or their respective associates had any interests and
short positions in shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SHARE OPTION SCHEME

The share option scheme approved by the shareholders of the
Company on 24 June 2004 (the “2004 Scheme") which expired on
23 June 2014. Thereafter, no further options will be granted under
the 2004 Scheme but the subsisting options granted thereunder
prior to the expiry date will continue to be valid and exercisable in
accordance with the terms of the 2004 Scheme. Details of the share
options granted, exercised, lapsed and cancelled under the Scheme
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during the period and outstanding as at 30 June 2020 were as ERZZEZZTFRA=ZTHRBKRITENE
follows: IR FHIBOT
Movement during the period
Hhgs
Held as at Held as at
1January 2020 Granted and 30 June 2020
Exercise R-B-%% accepted R-BZE%
Name of Director  Date of grant Price -fA-H BREE  Exercised lapsed  Cancelled ~<A=TH
Bspg RitBE 1%E BB 30 B BAM Bi# BE
HKS
AT
Chen Wei Wen ™ 5/5/2010 0.83 1,000,000 - (1,000,000) - -
Bt )
1,000,000 - (1,000,000 = =
Note: Bz -

The options granted to these grantees are vested in stages and be exercised
in the following manner:

Maximum percentage of options exercisable
ATEzEBRERS A DT

ETZEARANBREEOREERES - WET
ST HATHE -

Period for exercise of the relevant percentage
of the options

TTERRERER D2 SR

20%
20%
20%
20%
20%

All share options granted under the 2004 scheme were lapsed in
May 2020. As at 30 June 2020, there was no share available for
issue upon exercise of all options which were granted under the
2004 Scheme in aggregate (31 December 2019: 1,000,000 shares),
representing 0% of the total number of shares of the Company in
issue as at 30 June 2020 (31 December 2019: 0.075%).

5/11/2010 - 4/5/2020
5/11/2011 - 4/5/2020
5/11/2012 - 4/5/2020
5/11/2013 - 4/5/2020
5/11/2014 - 4/5/2020

FIARE _ZTWFAER D ZBRER
—E_ERRHBERM - R-BLFF
NA=1TH  REBE-_FTOFHIREZ
BRRERZITERE LA AT HEITRD

—E—NF+=—A=+—8 1,000,000
BR) AR RR-_ZE_ZBFEA=1tHZ
2EITIRA0% (ZE—NF+_A=1+—

H :0.075%) °
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At the Annual General Meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of
a new share option scheme (the “2015 Scheme”). As at 30 June
2020, no share option was granted by the Company under the
2015 Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors of the Company or any
of their spouses or children under the age of 18 to acquire benefits
by means of the acquisition of shares or debentures of the Company
or any of its associated corporations (within the meaning of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the
Company

R-E—RAFRA=-+—BEITZAARA
REBFEARE L NRBBCRAER A
BREE (a8l - &z =
ZEFRA=TH - ARAERERE
“T-RFEERHERE -

ESWBERONERENER

BRAN QB Z AT 815N - REIRE A ER
R - AR B REEMKE QRS ESE
ISR L BEARAREFRHER
T N\EATFR > AJERBARERE
R ARRAE (E & R &5 LA %G
R SRR R 2

FERR

RZZBEZZFRA=+TH A TALTHE
B(RRABEERERTHRABKRINRA
NEIBD RO EA BAE TR AR A
RIBE 7 R B RPIZE3361FFE 2 B
ZREBFORBIAT

RARXBRG RABERD TR

Number of Approximate
shares/underlying percentage
shares held of shares in issue
Name of shareholders Capacity FERs, HE 1T
REEHE 4 HERGEE BRABAE D
Singapore Zhongxin Investment Beneficial owner 437,234,620 32.79%
Company Limited Mete 1##1) BB A
Li Juan (Note2) Interest of spouse 437,234,620 32.79%
215 e Ao B e
Qu Zhi Beneficial owner 333,317,500 25%
HE EnEEA
King Jade Holdings Limited (ete 3#3) Beneficial owner 146,000,000 10.95%

ERBEAA

@ SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A



Notes:

1. Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin, the former executive Director
and the Chairman of the Company. Accordingly, Mr. Lai Guanglin is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin who is the former
executive Director and the Chairman of the Company, is also deemed
to be interested in Mr. Lai's interest in the Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

Save as disclosed above, as at 30 June 2020, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix 14 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2020 has not been audited nor reviewed
by the Company’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan Zhigiang as
independent non-executive Directors.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
10 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2020.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company consists of
Mr. Lai Fulin and Mr. Yu Ben Ansheng as executive Directors; and
Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan
Zhigiang as independent non-executive Directors.

By Order of the Board

Lai Fulin
Chairman

Hong Kong, 27 August 2020

@ SOFTPOWER INTERNATIONAL LIMITED B h BB ER A A

BE - HEIEE KRS

ARBAREEFAMBARNBAREESR
ERARRRL

BF EHRAZRESTA

EONGI=E R L S Tl
TR EAEFELRTENE - FEE
FERRHSBE-F-F4AA=1H
175 A B & B A S A BT L
2R -

Exg

RARSAHY SN EEREATES
RRBEE e AL  RBYIENTT
EERUNERE REXEEREETHE
o

EEEREm
Ey
gy

B —BE_ZEF)N\A=++tH



=N

Softpower International Limited

T 77

k&
=

i




	封面
	目錄
	公司資料
	未經審核簡明綜合收益表
	未經審核簡明綜合全面收益表
	未經審核簡明綜合財務狀況表
	未經審核簡明綜合權益變動表
	未經審核簡明綜合現金流量表
	簡明綜合中期財務資料附註
	管理層討論及分析
	其他資料
	封底

