PREEXREEBSIRR G
China Pipe Group Limited

(RAFETMRLZBRIF)
(Incorporated in Bermuda with limited liability)
& X5% - 00380  Stock code: 00380

INTERIM REPORT
RERERE

/////////




Contents

H &%

11

12

40

45

Corporate Information

ANCI- ¥

Unaudited Condensed Consolidated Income Statement

AEEZREREERER

Unaudited Condensed Consolidated Statement of Comprehensive Income
AEEZEPLEE T ERER

Unaudited Condensed Consolidated Statement of Financial Position

AREZERES BRI K

Unaudited Condensed Consolidated Statement of Changes in Equity
AEEGERGEEREEE

Unaudited Condensed Consolidated Statement of Cash Flows
AEEZERGEERERER

Notes to the Condensed Consolidated Interim Financial Information

%R & R R 15 B R MY et

Management Discussion and Analysis
EIEE T wm kAT

Other Information
B fth , .
&



»

2

Corporate Information
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street
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Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
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Shops 1712-1716
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Bank SinoPac, Hong Kong Branch

The Bank of East Asia, Limited
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Chiyu Banking Corporation Limited

Hang Seng Bank Limited

REGISTERED OFFICE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

Unit 1010-1016, Level 10
Tower Il, Grand Century Place
193 Prince Edward Road West
Mongkok, Kowloon

Hong Kong
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Fax: (852) 2387 2999
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OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 716 Shanghai Street
Mongkok, Kowloon
Hong Kong

Tel: (852) 2395 0181
Fax: (852) 2787 3421

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau
Tel: (853) 2855 3693
Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD104
Yuen Long, New Territories

Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://www.chinapipegroup.com
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Unaudited Condensed Consolidated Income Statement

Continuing operation:
Revenue
Cost of sales

Gross profit

Other gains, net

Selling and distribution costs
General and administrative expenses

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before income tax
Income tax expense

Profit for the period from continuing
operation

Discontinued operation:
Profit for the period from
discontinued operation

Profit for the period

Profit/(loss) attributable to:
Equity holders of the Company
Non-controlling interests

Earnings per share
Basic and diluted
From continuing operation
From discontinued operation

Dividend
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The notes on pages 12 to 39 are an integral part of this financial

information.

Note
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For the six months ended 30 June 2022
BT —FAA=THLANEA

Unaudited
RICEZ
For the six months ended 30 June
BZEAA=1HIEAEA

Restated

K&

2022 2021
—E-= —E-—F
HK$°000 HK$'000
FET FEIT
322,004 305,134
(226,790) (217,265)
95,214 87,869
2,217 661
(9,468) (9,577)
(48,578) (51,598)
39,385 27,355
2,447 2,312
(2,754) (3,031)
(307) (719)
39,078 26,636
(7,015) (4,529)
32,063 22,107
- 348

32,063 22,455
32,063 22,564
- (109)

32,063 22,455
HK cents HK cents
Bl Vil
2.41 1.66

- 0.03

2.41 1.69
HK$°000 HK$'000
FET

FET

F12239B MEREEFNHEER 2 BE

#5 -
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Unaudited Condensed Consolidated Statement of Comprehensive Income

AR W 0 W 5 2 W B

For the six months ended 30 June 2022

Unaudited
For the six months ended 30 June
BZEASA=THLREA

Restated
K E5
2022 2021
—E-= —E-—%F
HK$’000 HK$'000
F#ET TFET
Profit for the period 7 32,063 22,455
Other comprehensive income/(loss) Hip2EWR R (E518)
ltem that may be subsequently reclassified ~ E-1% A AL E 5T R 4B 2 sk
to profit or loss: BB ZIER -
Currency translation differences BEH®REZERE (402) 205
Release of exchange reserve upon disposal & M B B EHERE 3 fEE
of subsidiaries - 835
Other comprehensive (loss)/income for the  ANERSE b 2 EI(E518),UES -
period, net of tax R TR IEE  (402) 1,040
Total comprehensive income for the period B2 mEUkZS 4250 31,661 23,495
Total comprehensive income/(loss) 2EKE(E18) LREEBR
attributable to:
Equity holders of the Company RAREEFEA 31,661 23,583
Non-controlling interests FEPE AR AR - (88)
31,661 23,495
Total comprehensive income attributable 2 E AR BN A QRS
to Equity holders of the Company: BEA :
Continuing operation FHBEEET 31,661 22,249
Discontinued operation BIEEEHET - 1,334
31,661 23,583
There was no tax impact relating to the components of other BET-—FRZF_F/A=1H

comprehensive income for the six months ended 30 June 2021 and
2022.

The notes on pages 12 to 39 are an integral part of this financial
information.
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Unaudited Condensed Consolidated Statement of Financial Position

ASSETS

Non-current assets

Property, plant and equipment
Loan to a related company
Right-of-use assets

Intangible assets

Rental deposits and other assets

Current assets
Loan to a related company

Inventories

Trade receivables

Deposits, prepayments and other
receivables

Financial assets at fair value through
profit or loss

Tax recoverable

Pledged certificate of deposit

Pledged bank deposits

Cash and bank balances

Total assets

The notes on pages 12 to 39 are an integral part of this financial

information.
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As at 30 June 2022

Restated

EET

Unaudited Audited
REEZ BEZ
30 June 31 December
2022 2021
—E-= —E-—F
NA=tH +=ZA=+—H
HK$'000 HK$°000
FETT FEIT
5,604 1,751
78,650 -
100,228 96,480
349 375

7,324 6,598
192,155 105,204

- 78,152

239,190 273,874
141,485 159,554
73,685 65,057
1,541 1,706

- 2

- 10,000

46,000 36,000
209,342 172,084
_______ 71,243 796429
903,398 901,633

IR Z MR FH AR 2 B
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Unaudited Condensed Consolidated Statement of Financial Position

AL 2 B 1 A & 15 B IR DL e

As at 30 June 2022
R-ZE-——FXA=+H

Restated
&7
Unaudited Audited
30 June 31 December
2022 2021
s —E-—F
NA=tH +=ZA=+—H
Note HK$000 HK$'000
it FET FET
EQUITY e
Equity holders EREA
Share capital A&7 15 26,645 26,645
Reserves i 628,120 596,459
Total equity RS 654,765 623,104
LIABILITIES =N
Non-current liabilities kRBEMS
Lease liabilities HEaFE 87,234 85,099
Deferred tax liabilities FEEFIBEE 2,086 1,663
Other non-current liabilities HEMIERBAE 799 974
90,119 87,736
Current liabilities REEE
Trade payables, other payables and B HEMRIA - Efh e FIE
contract liabilities keRBE 17 75,964 108,550
Taxation payable FESBIIR 13,412 7,497
Lease liabilities HEARE 21,491 18,727
Borrowings BE 6 47,647 56,019
________ 158,514 190,793
Total liabilities N =Li 248,633 278,529
Total equity and liabilities HESNEE 903,398 901,633
Net current assets REBEEFSE 552,729 605,636
Total assets less current liabilities HWEERARBERE 744,884 710,840
The notes on pages 12 to 39 are an integral part of this financial F12E39B LM ALZYHER B
information. BB ©
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Unaudited Condensed Consolidated Statement of Changes in Equity

A FEH % 0 W ok 15 HE 4 S B R

For the six months ended 30 June 2022
BT —FAA=THLANEA

Restated
&3
Unaudited
REE

Attributable to equity holders of the Company
ARFARGHENEEDN

Non-
Share Share  Capital ~ Merger  Statutory Other  Exchange  Retained  controlling
capital premium  reserve  resene  reseve  feseve  reseve  eamings  interests  Total
Br RPEE AnEE AfEE AERE  ANERE EXRE REEN HIRER 4
HKS000  HKS000 — HKST000  HKS'000  HKSO00  HKS000  HKSU00  HKS000  HKS000  HKS000
AT TAr  TEr  FEr  TEr  TEr At TAT FET FET
At 31 December 2020 R-B_RET-A=1-H
As previously stated A i 26645 126552 34115 3,700 24 1915 (145) 371,603 (3,187) 561,222
Effects of change of accounting B3 HEEE 272
policy (Note 2(b) (F&20b) - - - - - - - 689 = 689
As restated ] 26645 126552 34115 3,700 2 1915 (145) 372,29 (3,187) 561,911
Wlmeyl  RSRSEAR NES S WIS 3M A\ (8 mm Gw) s
Profit for the period BREH - - = = = = - 564 (109) 22455
Other comprehensive income :  E 2 E :
Currency trandlation EHREES
differences - - - - - - 184 - Al 205
Release of exchange reserve  (HEME L FRIER
upon disposal of subsiclaries B 5 fifs - - - - - = 835 = = 835
Total comprehensive income for #iR2 T 45
theperod S R R R L - B . B
Transactions with owners : ~ EEEAZRS ¢
Disposal of subsiciries = T R
At 30 June 2021 RZB=-FrA=1H 26645 126552 34115 3,700 24 1915 874 394,856 - 588,681
The notes on pages 12 to 39 are an integral part of this financial F12E39B LM ALSYHER B
information. & o
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Unaudited Condensed Consolidated Statement of Changes in Equity
S &g iLiErsee Ebd IS

For the six months ended 30 June 2022

Restated
;|
Unaudited
REEH
Attributable to equity holders of the Company
FRAREREAELH

Share  Share  Capital  Merger Statutory  Other Exchange Retained

(apital premium  reserve  reserve  reserve  reserve  reserve  eamings Total
kx ROBE EARE oHRE LERf RtEE EXRE REE &t
HKS000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000
Fér TEr  FEn  TEr  FEn  TAr  FEn TEr FEn

At 31 December 2021 W-E--£+-A=1-A
As previously stated At 26645 126552 34115 3,700 24 2,234 1,118 433909 628,297

Effect of change in accounting policy SHUREE FE

(Note 2(o)) (fEE2(o) - - - - - - - (619) (5193
As restated TE3 26,645 126552 34115 3,700 24 2,234 1118 428716 623,104
At 1 January 2022 A\~%-~#-A-A ) 2_6_,6f1§ _12_615_52 ) 3:411_15 ) _31799 o _21! ) _212_31! ) _111_152 92_817_1{5 _62_31194}
Profit for the period B - - - - - - - 308 32063
Other comprehensive loss : A2EEE:

Currency translation differences FlaE e - - - - - - (402) - (402)
Total comprehensive income for the period ~ A2 AU ELE s s s e (M) 32088 31661
At 30 June 2022 R-E-—#7A=1A 26,645 126552 34,115 3,700 24 2,234 76 460,779 654,765

The notes on pages 12 to 39 are an integral part of this financial

g

128398 2 MR EM B E R 2 B8

information. 73 °
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Unaudited Condensed Consolidated Statement of Cash Flows
ABEZBNGZABHERER

For the six months ended 30 June 2022
BT —FAA=THLANEA

Unaudited
For the six months ended 30 June

BEAA=tTHLEAEA

2022 2021
—EBE-CF —E-—F
HK$’000 HK$'000
FET FET
Cash flows from operating activities RETFHZRERE
Cash generated from/(used in) operations & EBEL (FTA)2HEE 62,581 (26,814)
Income tax paid B PTSH (676) (377)
Net cash generated from/(used in) REEHEE (FTRA)BES
operating activities =i 61,905 (27,191)
Cash flows from investing activities REFEHZRERE
Purchase of property, plant and equipment BEAYIE - %5 K& (4,735) (235)
Net cash outflow for disposal of subsidiaries HE&EME QGRS R L FEE - (48)
Dividend income from financial assets RARBEFABEZER
at fair value through profit or loss BEZBREWA 30 31
Net cash used in investing activities RETEFMAEESFE @705  (252)
Cash flows from financing activities RETEHCRERE
Drawdown of borrowings RAEE 183,978 184,140
Repayment of borrowings EEEE (192,350) (189,934)
Purchase of pledged certificate of deposit B8 A 2 KB 17 75 - (10,015)
Increase in pledged bank deposit EARRIRITIFZIZ N (10,000) =
Redemption of pledged certificate of deposit & #7177k E K& @l 10,000 10,000
Principal elements of lease payments R EDMHEER K (10,904) (11,370)
Net cash used in financing activities METHAARSFE 000 (19,276)  (17,179)
Net increase/(decrease) in cash and cash ReRRLEEWIEN, (RD)
equivalents HER 37,924 (44,622)
Exchange differences EH =R (666) 191
Cash and cash equivalents at beginning of ~ Hi# 23R4 RIREZEY
the period 172,084 189,088
Cash and cash equivalents at end Rz ReE R EEY
of the period 209,342 144,657

The notes on pages 12 to 39 are an integral part of this financial F12E39B LM ALSVHER B
information. o o
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Notes to the Condensed Consolidated Interim Financial Information
5 W &5 5 b B A 5 LR e

General information

China Pipe Group Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in trading of
construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 29 August 2022.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and compliance with Hong
Kong Accounting Standard (“HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2021, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Except for described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2021.

CHINA PIPE GROUP LIMITED # EIE X &£ B ER 2 7
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Notes to the Condensed Consolidated Interim Financial Information
5 B 556 b B A 5 LR

2. Basis of preparation and accounting policies
(Continued)

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

a) Adoption of amendments to standards

The Group has applied the following amendments to
standards for the first time for the annual reporting
period commencing 1 January 2022:

Amendments to Property, Plant and Equipment:
HKAS 16 Proceeds before intended use

Amendments to Onerous Contracts — Cost of
HKAS 37 Fulfilling a Contract

AG 5 (Revised) Merger Accounting for Common

Control Combinations

Amendments to Reference to the Conceptual
HKFRS 3 Framework

Annual improvements  Annual Improvements to HKFRS
project Standards 2018-2020

In the current interim period, the Group has applied for
the first time the above amendments to standards issued
by the HKICPA that are mandatorily effective from 1
January 2022. The adoption of the above amendments to
standards do not have a material impact on the Group’s
results of operations or financial position.

The Group has not early adopted any amendments to
standards that have been issued but are not yet effective.
The Group is assessing the impact of these amendments
to standards.

2.
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CHES) Al Z TS 50R

FREet £ EBEESHN-E

E37% HIRK A
CCHEN)
CEEEE] HENZEHE R

FE5RUEET) AHEFHERE

FRMBRE  SIAMSIER
2RI 357
CHES)

FENGETE] BAVEREE
B ZZ—N\F
E-ET-FF

ZEENHE

RAREHRE - AEED B RR
MALBRBBSRMAGEME
ERZE-_—_F—HA—B@tl4%
WMAENERT 2 28 o JMA_EIEET
2 ZERI S ER B A 40 SE AR S B 7
ARSI B AL -

REE W EIRPRAQT@WE BT
BRERNET ZER - KE
BIEEF GBI 2 EANEZEY
@,

INTERIM REPORT 2022 # i 3% &

.

*q £



®

14

Notes to the Condensed Consolidated Interim Financial Information
5 A &5 1 v 0 0 1 B BRf

2. Basis of preparation and accounting policies

CHINA PIPE GROUP LIMITED

FF

(Continued)

b) Change in Accounting Policy

The Group re-assessed its accounting for the cost of
inventory. Prior to 1 January 2022, the cost of inventory
was determined on the first-in first-out basis. The
directors of the Group consider that the change from
first-in first-out method to weighted average method
provides more relevant information on the financial
performance and value of inventories in connection with
the Group's inventory management process.

The change in accounting policy has been accounted
for retrospectively and the comparative figures for the
corresponding comparative prior periods has been
restated. Unaffected items are not included. The relevant
effect of this change is shown as below:

Effects on retained earnings

At 31 December R+=—A=+—H
As previously stated 2 BBt

Effects of change in accounting policy

As restated EET

EXEEERLT

BHBERE Y

2.

mAEEN SETBER @)

b) EFtHEREE

AEBSEHMIHEFERNANE
ATERE - —FE-=—F—fF—HZ
Bl - FER AR L E S L EER
WE  AKEEERE AL
ﬁﬁxﬁﬂ&%ﬂﬂ%flzi’ﬂxiThﬁ\
ZHEAREEFEEEREMEEN
MBRENTFEEENER

SRIBREBEDEPAR - AE
E 518 FE A A HA AT £ BRI A9 AT £
BF - RERAXFEZIAR -

ZEBRABETENT
REGmFl 2 B &

2021 2020
—F-—F —EFF
HK$'000 HK$'000
FET FEIT
433,909 371,603
(5,193) 689
428,716 372,292




Notes to the Condensed Consolidated Interim Financial Information
5 B 556 b B A 5 LR

2. Basis of preparation and accounting policies

(Continued)

b) Change in Accounting Policy (Continued)

b)

Effects on consolidated statement of financial

position

Current assets
Inventories

Current liabilities
Taxation payable

FBEE
i

mEBEE
FEMTEIR

Effects on consolidated income statement

Cost of sales
Income tax expense
Profit for the period

ERA
PR 8BsE
702 I

As at 31
December 2021
R-T_—%
+=-A=+—H
HK$'000
FET

As previously
stated

Z APt

280,094

8,524

Six months ended

30 June 2021
—E-—F
~NAZ=+H

HK$'000
FET

As previously
stated

Z BUFfil

211,292
5,514
27,443

2. REEERESABER @

SHBEREE @)

Yo B a2 &E
As at 31
December 2021
i —
+=-—A=+—8
HK$'000 HK$'000
FET FEIT
Adjustments Restated
FHEH K&
(6,220) 273,874
(1,027) 7,497

Harahm k2 H&

Six months ended

30 June 2021

—E-—%F

~NA=1A

HK$°000 HK$°000
TFHET TFHET
Adjustments Restated
AR &7
5,973 217,265

(985) 4,529

(4,988) 22,455
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Notes to the Condensed Consolidated Interim Financial Information
5 W &5 5 b B A 5 LR e

2.

Basis of preparation and accounting policies
(Continued)

b) Change in Accounting Policy (Continued)

The effect of the change in accounting policy on
current period results was to decrease the cost of sales
by HK$17,000 and increase income tax expense by
HK$3,000 resulting in an increase of profit attributable to
equity holders of the Company by HK$14,000.

The effect of the change in accounting policy on
consolidated statement of financial position as at 30 June
2022 was to increase inventories by HK$17,000, increase
taxation payable by HK$3,000 and increase retained
earnings by HK$14,000.

Financial risk management

All aspects of the Group's financial risk management objectives
and policies are consistent with those disclosed in the audited
consolidated annual financial statements for the year ended
31 December 2021.

Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2021.
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Revenue and segment information

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-maker
("CODM") that are used to make strategic decisions. The
CODM has been identified as the executive directors of
the Company. The CODM assesses the performance of the
operating segments based on a measure of profit attributable
to equity holders of the Company.

During the period, the Group has only one reportable
segment, which is trading of pipes and fittings (“Trading of
pipes and fittings”).

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

For the six months ended 30 June 2021, the Group has two
reportable segments, which are trading of pipes and fittings
and manufacture and sale of biomass pellet fuel products
("Biomass pellet fuel products”). The following summary
describes the operations in each of the Group's reportable
segments. Biomass pellet fuel products are contributed by a
subsidiary of the Group, &N EFEEREER A A (Guizhou
Zhongguan New Energy Limited*), which manufactures and
sells biomass pellet fuel products in the PRC. The Group
discontinued biomass pellet fuel products segment in 2020
and the disposal was completed in March 2021. The results of
this segment were presented as discontinued operation for the
six months ended 30 June 2021. Details of this discontinued
operation are set out in Note 18.

*  For identification purpose only
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Notes to the Condensed Consolidated Interim Financial Information
5 W &5 5 b B A 5 LR e

5. Revenue and segment information (Continued) 5. WARDHER @

The segment information for the six months ended 30 June BHE-Z-—FA=THAEAL
2021 is as follows: ZAEHERNT -

Restated
L]
Unaudited
REEG
For the six months ended 30 June 2021
BE-S--F A=THI~ER
Reportable segments

EHNDE

Continuing  Discontinued
operation operation

REZEEE RUL2EXH

Trading of Biomass Total

pipes and pellet fuel reportable
fittings products segments  Unallocated Total

EER EWERN 284
EHES MEER papircts RO 5

HKS000  HKS000  HKSOOO  HKS000  HKSO00
TAT TAT TAT TAT TAT

Revenue WA 305,134 = 305,134 = 305,134

Results of reportable segments PHEE 37,133 348 37,481 = 37,481

Reconciliation of results of reportable A EHEERHRERNH R
segments to profit for the period

Results of reportable segments AREE

Unallocated income RABKA 19
Unallocated expenses RAEXH (9,797)
Operating profit Yy 27,703
Finance income B A 2312
Finance costs HBER (3,031)
Profit before income tax BialEA 26,984
Income tax expense FrSmE (4,529
Profit for the period AR 22,455

Other segment information: At AHER:

Depreciation of property, plant and equipment 715 [ Rk BN T E 1,441 - 1,441 17 1,458
Depreciation of right-of-use assets FREEENE 12,281 = 12,281 = 12,281

Amortisation of intangible assets BREENEY 26 = 26 = 26
Reversal of impairment of inventories, net ~ F&EREEEFHE (1,048) = (1,048) = (1,048)

CHINA PIPE GROUP LIMITED # EIE X &£ B ER 2 7
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Notes to the Condensed Consolidated Interim Financial Information

5. Revenue and segment information (Continued)

As 30 June 2022 and 31 December 2021, the Group has only
one reportable segment. Accordingly, no segment assets and
liabilities analysis is presented.

Geographical information

The Group is domiciled in Hong Kong. The Group'’s revenues
from external customers by geographical location are detailed

below:

Hong Kong B
Macau SBFY
Mainland China FR B A b,

The Group's non-current assets by geographical location are
detailed below:

Hong Kong BB
Mainland China A A

57 A 2o 5 vl U104 25 LB

WAR 5B E R 4@)

RZEZZFARAA=FTHRZZT=—
F+-A=+—8 ' AEEREF—#
EHHOHE - At - WEEREER
BEDEHDHT

h & 5 2R E %

AEBRNEL - AEEZMER D B
MR BN R PR AT

Revenue
ON
Unaudited
For the six months ended 30 June
BZEASA=THLREAR

2022 2021
s T
HK$'000 HK$°000
FET FEIT
283,444 295,928
37,262 9,206
1,298 -
322,004 305,134

ok

REERWE S HNIERDEEW
T

2l

Unaudited Audited
REEEZ BEZ
30 June 31 December
2022 2021
s T
~A=tH +ZA=+—H
HK$°000 HK$°000
FET FET
190,951 103,996
1,204 1,208
192,155 105,204
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Notes to the Condensed Consolidated Interim Financial Information

i

f B v U1 B B R Bk

6. Other gains, net

Net exchange gain

Loss on financial assets at fair value

Net loss on disposal of property,

Dividend income from financial assets at

Hong Kong Government grants

through profit or loss

plant and equipment

fair value through profit or loss

BEE 3 Wi R
BARBEFARRZ
EREEZER
HEME - MEKREZ
BRI
BEARBEFABSY
TREEZREKA
BERFE

CHINA PIPE GROUP LIMITED # EIBE ¥ KB ER 2 A

H a5 5 58

Unaudited
RIS EZX
For the six months ended 30 June

BEAA=tTHILEANEA

2022 2021
—E-_F —EFE -

HK$’000 HK$'000
FET FET
1,312 655
(170) (25)

(91) =

30 31

1,136 -
2,217 661




Notes to the Condensed Consolidated Interim Financial Information
5 B 556 b B A 5 LR

7. Expenses by nature 7. AXME
Operating profit is arrived at after charging/(crediting): RER A Tk GEA) THIER &
ez

Unaudited
RIEEZ
For the six months ended 30 June
BHZEAA=1THIEAEA

Restated

4B

2022 2021

—E-= T

HK$’000 HK$'000

FET FET

Cost of inventories sold BEHEZFERARN 220,392 211,490

Amortisation of intangible assets B EER 26 26

Auditor’s remuneration ZE A & 572 513
Depreciation of property, M - BENREETE

plant and equipment 791 1,458
Depreciation of right-of-use assets CREEENE 12,093 12,281
Employee benefit expenses BEIRMAX (BEEEME)

(including directors’ emoluments) 30,077 34,137
Short-term and low-value lease expenses 52 R {XBEHEEH 1,104 718
Provision for/(reversal of) and write-off & B~ ([E#5) Ml i 548

of inventories, net 1,580 (1,048)
Other expenses HEmA 18,201 18,865

284,836 278,440
Representing: (A
Cost of sales HEMKA 226,790 217,265
Selling and distribution costs SHE & S AR 9,468 9,577
General and administrative expenses —MEITEE A 48,578 51,598
284,836 278,440

INTERIM REPORT 2022 + # 8 & 21

.

*q £

)



»

22

~/::

Notes to the Condensed Consolidated Interim Financial Information
5 W &5 5 b B A 5 LR e

8.

Finance costs, net

Bank interest income
Interest income on loan to a related
company

Finance income

Interest expense on bank borrowings
wholly repayable within one year
Interest expenses on lease liabilities

Finance costs

RITAEUA
ERT—HEERR]
A B A

FATSIA

BN —FRBREE ZRTT
tEEZFB

HERBZHMEXH

MBEMR

CHINA PIPE GROUP LIMITED # EIBE ¥ KB ER 2 A

M AR

Unaudited
RESEZ
For the six months ended 30 June
BZEAA=1THIEAEA

2022 2021
—E-_F —E—

HK$000 HK$°000
FET FET
(303) (187)
(2,144) (2,125)
(2,447) (2,312)

721 676

2,033 2,355

2,754 3,031

307 719




Notes to the Condensed Consolidated Interim Financial Information

9.

Income tax expense

Current taxation: BNEATRIA -
Hong Kong profits tax BENEH
Overseas tax TFHNLIE

Over provision in prior years AR E 242

Deferred taxation RIETRIE

Income tax expense FriSHisZ i

Hong Kong profits tax has been provided at the rate of
16.5% (2021: 16.5%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

57 A 2o 5 vl U104 25 LB

9. FEHixH

Unaudited
RIBEZX
For the six months ended 30 June

BEAA=tTHILEAEA

Restated
KE5|
2022 2021
s —E-—F
HK$°000 HK$000
FET FEIT
6,499 4,620
93 52

- (155)
423 12
7,015 4,529

BB ISTIA B A 4 5+ ERBUE MR
HE16.5% (ZF=—F : 16.5%) 5t
17 < BHNBIRTIRIEEIA 2 Rt R
BURMRARBEEEBER 2RT
BRH -
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Notes to the Condensed Consolidated Interim Financial Information
5 W &5 5 b B A 5 LR e

10. Earnings per share 10. BRAEF
The calculation of the basic and diluted earnings per share TRIWRTESRERN R ERFTY
is based on the profit for the period attributable to equity BBHAANEREE ARGRARE %
holders and weighted average number of ordinary shares with TEBRZMETHRE(FERTNU
adjustments where applicable as follows: AE)
Unaudited

For the six months ended 30 June
BEXRA=1THILEAEAR

Restated
KK E5
2022 2021
—=E-= —E-—%F
HK$’000 HK$°000
F#ET TFET
Profit attributable to equity holders of the 3 & B %75 2 AN A B
Company from continuing operation A ARG A 32,063 22,107
Profit attributable to equity holders of the 4% |4 @%4 2 AN A G
Company from discontinued operation — #48 AE(5 @A - 457
Profit attributable to equity holders of ~ FTESREAZFIZ A QA
the Company for the purpose of W FEE ARG A
basic earnings per share 32,063 22,564
Thousands Thousand's
Number of shares ROEE T T
Weighted average number of ordinary st EEREREF|Z L@k
shares for the purpose of basic 2 IR AR B
earnings per share 1,332,266 1,332,266
Diluted earnings per share is calculated by adjusting the SEEREERNE  EHEETE
weighted average number of ordinary shares outstanding to Rz NETHRBIELAE - AR
assume conversion of dilutive potential ordinary shares arising BB ARBEE N o RITEBRER
from the Company’s share options. There was no diluted TEE® BAREBE_T__FR=
earnings per share for the six months ended 30 June 2022 and T —FRNA=THILERBEREEE
2021 as there was no potential dilutive effect. THETE  FMASEEREER

Al

24 CHINA PIPE GROUP LIMITED # EIE X &£ B ER 2 7
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Notes to the Condensed Consolidated Interim Financial Information

11.

12.

Dividend

The board of the directors of the Company (“Board”) does

57 A 2o 5 vl U104 25 LB

1. KR
ARAREEE ([EFR])TEREE

not declare interim dividend for the six months ended 30 June TE-_HFXNA=THIEANEAZF

2022 (six months ended 30 June 2021: Nil).

Capital expenditure

Net book value at 1 January 2021

Additions
Depreciation

Net book value at 30 June 2021

Net book value at 1 January 2022
Additions

Disposals

Depreciation

Net book value at 30 June 2022

HREBEBE-_T=_—FA=1+HI1E
NEA ) o

12. XX

Unaudited

Property,

plant and

equipment

R&iE

HK$°000

FET

RZE-_—F—HA—BREFE 3,634
NE 235
e (1,458)
RZBE-_—FXA=1+HIREFE 2,411
KRB —F—F—AKREFE 1,751
NE 4,735
HE (91)
e (791)
KRB _FXXA=1+HIKREFE 5,604

INTERIM REPORT 2022 # Hi 3R &
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Notes to the Condensed Consolidated Interim Financial Information
5 W &5 5 b B A 5 LR e

13.

Intangible assets 13. B &EE

Unaudited
RICERL
Trademark
5L
HK$°000

FETT
Net book value at 1 January 2021 R-ZZE-—F—A—HIREFAE 426
Amortisation B3 (26)
Net book value at 30 June 2021 R-ZE-—FXA=+HKREFE 400
Net book value at 1 January 2022 RZFZZ—F—A—RikEFE 375
Amortisation B3 (26)
Net book value at 30 June 2022 R-ZEZ—FXA=1+HKREFE 349
For the period ended 30 June 2022, amortisation expense of HE_Z_—_F#~"A=1+H8L1H

HK$26,000 (2021: HK$26,000) is included in “cost of sales”. - B85 26,000/ T (20214 -

26,0007 7T) EFTASEHERA] -

CHINA PIPE GROUP LIMITED # EIBE ¥ KB ER 2 A



Notes to the Condensed Consolidated Interim Financial Information

14. Trade and other receivables

Trade receivables =) e
Less: loss allowance B EiERE
Trade receivables — net B 5 R GRIE-F R
Prepayments SEANES
Loan to a related party BT —BEAL
Rental deposits HEZS
Other receivables, deposits Hib WA - i2e
and other assets MEMEE
Less: loss allowance B RS
Loan to a related company BT —ERER T
Less: loss allowance W R EE
Total of trade and other receivables, BHNEMBWEIR - B
deposits and prepayments PEEINEECEE]
Less: included in non-current assets B BREEERBEER
Rental deposits and other assets MEZReREMEE
Loan to a related company BT —HREEA A
Included in current assets BIEERBEET

The Group generally grants credit period of 60 to 90 days to
its customers for its trading of pipes and fittings operation.
The ageing analysis of the trade receivables based on the due
date is as follows:

57 A 2o 5 vl U104 25 LB

14. ES R HEMEWRFIE

Unaudited Audited
RIEEZ =
30 June 31 December
2022 2021
=== T
ANA=tH +=ZA=+—8H
HK$’000 HK$°000
FAETT FEIT
142,687 160,756
(1,202) (1,202)
141,485 159,554
67,694 57,998
- 2,000
7,025 6,617
7,441 6,191
(1,151) (1,151)
81,009 71,655
78,774 78,276
(124) (124)
78,650 78,152
301,144 309,361
(7.324) (6,598)
(78,650) -
215,170 302,763

AEB-—RETEENEHEHER
BEEZIEEHA60E90K - E5 R
FIERBEE 2 BRE ST ¢

INTERIM REPORT 2022 # Hi 3R &
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Notes to the Condensed Consolidated Interim Financial Information

8 A 2ot 15 vl JUT S0 25 R

14. Trade and other receivables (Continued) 14. ES R EMEWTE @)
Unaudited Audited
REEX BNz
30 June 31 December
2022 2021
—E-= T
NA=+H +=—A=+—H
HK$°000 HK$°000
FET FET
Within credit period EEER 91,117 104,189
1 to 30 days 1RE30K 28,287 33,300
31 to 60 days 31RZE60X 14,315 15,715
61 to 90 days 61KZE90K 3,017 3,982
91 to 120 days 91RKE120K 2,624 1,461
Over 120 days EHBiB120K 3,327 2,109
142,687 160,756

There was loss allowance of HK$1,202,000 for trade
receivables during the period ended 30 June 2022 (31
December 2021: HK$1,202,000).

15. Share capital 15.
At 1 January and 30 June 2021 RZEZ—F—H—AK
~NA=+H
At 1 January and 30 June 2022 RZZEZZF—-HA—AK
NA=t+8

As at 30 June 2022, the authorised share capital of the
Company was HK$500,000,000, comprising 25,000 million
shares with a par value of HK$0.02 per share. All issued shares
are fully paid.

28 CHINA PIPE GROUP LIMITED # EIBE ¥ KB ER 2 A
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HE_Z-_—_FA=+HLHXK"
B Z R IEN E R #E721,202,000
Br(ZE=Z—F+=-A=+—8:
1,202,000/ 7T) °

& Z<
Number of
issued shares
ERITROEE
Thousands HK$°000
Fhz FETT
1,332,266 26,645
1,332,266 26,645

R-ZFBE-_—FXA=Z1+H ARAE
TE WA A500,000,000/8 7T © B
MEI{E0.027875£25,000,000,0008% 48
B o FTEEEITIRNEEHRE -



Notes to the Condensed Consolidated Interim Financial Information

16. Borrowings

Current

Trust receipt loans
— secured
— unsecured

wE
EFEBIEER
—HiEH
— IR

Movements in borrowings is analysed as follows:

At 1 January
Drawdown of borrowings
Repayment of borrowings

At 30 June

0E Fo 2
i A |
oF TfF o
I |

Smoe
Ik

\
/

T WA &5 £ e OB 255 R

16. &
Unaudited Audited
RIEEX BNz
30 June 31 December
2022 2021
—E-= —E-—F
ANA=+tH +=—A=+—H
HK$’000 HK$°000
FET FET
33,019 46,712
14,628 9,307
47,647 56,019
EHESDHHIT ¢
Unaudited
REEX

For the six months ended 30 June

BEAA=tHIEAEA

2022 2021
=== T —F
HK$’000 HK$'000
FETT FAET
56,019 56,984
183,978 184,140
(192,350) (189,934)
47,647 51,190
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Notes to the Condensed Consolidated Interim Financial Information

T WA &5 b SO B 5 LB

17. Trade payables, other payables and contract

liabilities

Trade payables B S e FIR
Contract liabilities ARAE

BRER R EAMENFR

Accrued expenses and other payables

The ageing analysis of the Group’s trade payables, based on
the invoice date, is as follows:

Within 30 days 30KA

31 to 60 days 31RE60K
61 to 90 days 61RZE90K
Over 90 days HBAEI0K

30 CHINA PIPE GROUP LIMITED # EIBE ¥ KB ER 2 A
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17.

BZENRE - HttENARIE
REBERE

Unaudited Audited
RIRER REZ
30 June 31 December
2022 2021
—E-= —E-—F
RB=tH +ZA=+—H
HK$’000 HK$'000
FET TFET
36,745 56,604
20,738 27,026
18,481 24,920
75,964 108,550

AEBE ZEMNFRENRRIZEER
BT

Unaudited Audited
30 June 31 December
2022 2021
—g-— —E-—F
ARA=tHE +ZH=+—H
HK$°000 HK$'000
FET FET
25,906 51,350
4,728 3,085
4,427 1,679
1,684 490
36,745 56,604




Notes to the Condensed Consolidated Interim Financial Information

18. Discontinued operation

On 24 March 2021, the Group completed the disposal of
the entire equity interest in Guizhou Zhongguan Industry
Development Limited* (EMHPTEXEZEREGR A F)
holding 66.7% interests of Guizhou Zhongguan New Energy
Limited* (BN EH6EIRER 2 F]) which was engaged in
manufacturing and sale of biomass pellet fuel products in the
PRC.

Analysis of the result of discontinued operation is as follows:

Revenue WA

Cost of sales SHEMKA

Gross loss EiHE

Selling and distribution costs SHE R A
General and administrative expenses —REITEE A
Operating loss K EE
Finance income, net B REU A FRE
Loss before income tax HiAnEsa

Tax credit HIEE S

Loss after income tax FiigE1E

Gain on disposal of a subsidiary LEWBAF 2 W

Profit for the period from discontinued — #% |F 4 1& 575 ~ B A

operation
Attributable to: S
Equity holders of the Company KAEIERFEEA
Non-controlling interests el T

18.

57 A 2o 5 vl U104 25 LB
R-ZB-—F=A_+WH  A%H

TRHEEMNPEEXERARAF
EER AR - RN EIFA66.7%#
s BENPEHERAERAF - ER
hEAERHEEEMERAREE

[}
am °

IFEBRBZEEANAT

Unaudited
RESEZ

For the six months ended 30 June

BZEAA=1THIEAEA
2022 2021
—EB-CF —ET—4F
HK$’000 HK$000
FETT FET

- (278)

- (278)
- (18)
- (48)

- (344)

= (344)

- (344)
- 692

- 348

- 457
- (109)

- 348
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Notes to the Condensed Consolidated Interim Financial Information
5 A &5 1 v 0 0 1 B BRf

18.

19.

20.

CHINA PIPE GROUP LIMITED #

F

Discontinued operation (Continued)

RS 2 IREN
HEEB RSN
BEEB RS

Operating activities cash flows
Investing activities cash flows
Financing activities cash flows

*  For identification purpose only

Capital Commitment

As at 30 June 2022, the Group had no capital commitments
(31 December 2021: HK$560,000 in respect of Enterprise
Resources Planning system) contracted for but not provided
for in the consolidated financial statements.

Financial assets at fair value through profit or
loss

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2022 by level of the inputs to
valuation techniques used to measure fair value. Such inputs
are categorised into three levels within a fair value hierarchy as
follows:

—  quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1)

EXEEERLT

19.

20.

8. RILEEBXENR @

Unaudited
RICEZ
For the six months ended 30 June

BEAA=tHILEAEAR

2022 2021

—E-= —E-—F
HK$°000 HK$000

FET TET
- (16)
- (16)

BEARIE

RZZB__FXA=1H A&EEXR
BEARAR(CE_—F+-A=t—

B : 560,000 THEXERFE R
) A RMEARRLR A B IS R B ED
BAEE o

BARBEFTAREZEHME
E
T%ﬁﬁ&ﬂﬁ@ﬁﬁ@mmﬁﬁﬁ
RAERNBANER - DA%
ER-E-—F A=+BRAAE
BEARNSHTA - BLBARRA
ABEERBERNTZRE

— HRAEEXREEERTHISZ R
B CREHRE) (F )



Notes to the Condensed Consolidated Interim Financial Information

20. Financial assets at fair value through profit or
loss (Continued)

— inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2)

— inputs for the asset and liability that are not based on
observable market data (that is, unobservable inputs)

(level 3)
Fair value
Hierarchy
NREE
[ b
Financial assets SREE Level 2
— Investment funds —REHES E_E

There were no transfers between levels 1 and 2 during the
period.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

57 A 2o 5 vl U104 25 LB

20. RAREEFABEZE/ME

E ()

- BRIF-ERERZ®REIN &
BESRBZABER 2EME
A A REE (BMER) s (A
REER) (F=FE)

— BREFARISHKEAIBEREDS
BB A GIBEIBRBA) (B

=)
Unaudited Audited
REBEZ BEZ
30 June 31 December
2022 2021
—s-= T
ANA=tH +=ZA=+—H
HK$’000 HK$'000
FET FET
1,541 1,706

HAR S5 1 BEEE 2 fE 2 PRI I AR ARt -

WENERTSEREZ M TA (WS
SMTETR)  ERnBETMERMER
EETE o R FHETNEEENARA
BATMSIE 285 - TEEMIK
BEREEMA  EREUERTA
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Notes to the Condensed Consolidated Interim Financial Information

I A

21. Related party transactions

34 CHINA PIPE GROUP LIMITED # EIBE ¥ KB ER 2 A

w/’::

w301 54 25 BBk

Transactions for the period

(a) Key management compensation

Salaries and other short term
employee benefits
Pension costs — defined

FehEMEHEERT

contribution plans

(b) Rental payment to related parties

. BREALRS

HARS
(a) FEEZEANSHH

Unaudited
For the six months ended 30 June

BEAA=tHIEAEA

2022 2021
—EB-CF T
HKS$’000 HK$'000
FET FET
8,874 8,726

54 63

8,928 8,789

(b) FIBEALZETRIHEE

Unaudited
For the six months ended 30 June

BEAA=tTHLEAREA

Rental paid to a related company

XA EE—HEEAT

Rental paid to a related party ST eHR—(IBEEAL

2022
—E-_F
HK$°000
FET

89

2021
—E-—F
HK$'000
FEIT

87

93




Notes to the Condensed Consolidated Interim Financial Information
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21. Related party transactions (Continued)

Transactions for the period (Continued)

(b) Rental payment to related parties (Continued)

Notes:

1.

The Group paid rental of a car licence to a company
controlled by Mr. Lai Guanglin (“Mr. Lai”), the controlling
shareholder of the Company, for a fixed sum of
RMB12,000 (approximately HK$14,800) per month as
agreed by both parties.

During the six months ended 30 June 2021, the Group
paid rental expenses in relation to a rental contract
entered into with a director of a subsidiary company for
HK$31,000 per month as agreed by both parties. The
director resigned on 31 August 2021.

These connected transactions which are exempted under
Rule 14A.76 of the Listing Rules.

(c) Consultancy fees to related parties

Consultancy fee paid to a related

company (note)

(K=

21. BEALIXRZ @
HAX S (&)

(b) [a

BEAL X E (&)

BiRE -

1.

AEBEGEMASER —MA
RATF 2 FERAELai Guanglin
Foi (TLaife &) BT $I e A 7
SNEEFHENEAEEE
F312,000 A R# (#714,8007%
L) °

BE_ZT-_—FxXA=t+AHIt
ANER AEEH-BRNBA
AN —BRERIVHEESY -
BEFHENEZA31,000%
THRSHY - ZEFERN=
E_—FN\A=+—HBHI-

BLEX S R/BE TR A
T4A. 761G MR 2R BE
5 o

() FBEEALEHEEE

For the six months ended 30 June
BHEARA=1THIEAEAR

ST -HEERFNERE

Unaudited
RIEEZ

2022 2021
—E-= —E-—F
HK$'000 HK$°000
FET FET
2,238 2,238
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Notes to the Condensed Consolidated Interim Financial Information
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21. Related party transactions (Continued)

Transactions for the period (Continued)

(c) Consultancy fees to related parties (Continued)

Note:

On 1 April 2021, the Group entered into a consultancy
agreement with a company directly wholly-owned by Mr. Lai,
the controlling shareholder of the Company, for a fixed sum
of HK$373,000 per month for one year from 1 April 2021 to
31 March 2022 (“Previous Consultancy Services Agreement”).
On 1 April 2022, the Group entered into a new consultancy
agreement with a company directly wholly-owned by Mr. Lai
on substantially the same terms as the Previous Consultancy
Services Agreement for one year from 1 April 2022 to 31 March
2023. The consulting service fee was fully paid on signing of the
agreement.

It constitutes continuing connected transaction under Chapter
14A of the Listing Rules and is subject to the reporting,
announcement and annual review requirements but is exempted
from the independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules.

Reporting period end balances

(d) Loan to a related company

On 1 August 2016, the Group advanced a loan of
US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3
years.

The loan carried interest at 10.5% per annum and was
repayable by 31 July 2019. The loan was secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. Mr. Lai Guanglin, a then director and ultimate
controlling party of the Company, is also a controlling
shareholder of Agria Corporation.
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21. BEALIXRZ @
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(d) B#F—EEEAT (&)

21. Related party transactions (Continued)
Reporting period end balances (Continued)

(d) Loan to a related company (Continued)

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group and CVIL
agreed to novate and AGL, a wholly owned subsidiary of
Agria Corporation and the immediate holding company
of CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to renew
the loan of US$10,000,000 and the annual caps from 1
August 2019 to 31 July 2022.

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.

On 21 July 2020, the Group and Agria Group Limited
("AGL") agreed to enter into a supplemental loan
agreement (“2020 Supplemental Loan Agreement”) to
adjust downward the interest rate for each of the interest
period from ten point five per cent (10.5%) of the Loan
per annum to five point five per cent (5.5%) of the Loan
per annum.

BRERZZE-—NEF_A=+=
HREITHBRRFI RS LBEB
HRZER  AEEBERCVILAE
B & KAGL(Agria Corporation
WEEWNBRARRCVILNEE
ZRNR]) AEREBERCVILAY
B 3%10,000,000% 7t (FEER
78,357,000/ 7T) + H A0 AR5
THEFE T o

N-Z—AFERANE  A&EE
HAGLET M Bk % ([20198 3%
#azl) - AE#EX10,000,000
ETRFEER BHZZE—AN
FNA—HEZZE__F+tA
=t—Hit-

RIR2019E K & - UAEE A
2@ A BAGL(ACVILAIM —A%
B)BCVILA 2 EE BTG &%
THROERRBEROGHREMH
Br o B _EIUEETSN - 2019 51
BN E AR SR M IS R A
BEA+EBARIER -

RZEZ_ZEFtA=+—8 -
ANEE B Agria Group Limited
(TAGLY) RERI S — R ERK
e (12020 R B H#]) 55
MEHNFEAERZTFH X
T2 ARE(05%) THAZERZ
BFEMEREAE(5%) °
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Notes to the Condensed Consolidated Interim Financial Information
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21. Related party transactions (Continued)

Reporting period end balances (Continued)

(d) Loan to a related company (Continued)

The loan was also secured by a share charge which
executed by the AGL in favour of the Group as a
continuing security and continuing obligation for
performance by the AGL of its obligations in the 2019
Loan Agreement (as amended or supplemented by the
2020 Supplemental Loan Agreement). Pursuant to the
Share Charge, the AGL will charge 20% of its share
interests in Agria Asia Investments Limited (“AAIL")
to the Group. AAIL is a company with limited liability
incorporated in the British Virgin Islands and is wholly-
owned by the Borrower. AAIL is indirectly holding a
share equity investment in an agricultural enterprise in
New Zealand through Agria (Singapore) Pte. Ltd. (“Agria
Singapore”), the only and wholly-owned direct subsidiary
of AAIL.

Save and except for the revision on the original interest
rate and the share charge by AGL, all other terms as set
out in the 2019 Loan Agreement remain unchanged.

The annual caps of the maximum principal loan
outstanding for the financial year ended 31
December 2021 and period ending 31 July 2022 were
US$10,000,000 for each year/period.

The annual caps of the interest amounts for the financial
period from 1 January 2020 to 11 August 2020, period
from 12 August 2020 (assumed the effective date of
2020 Supplemental Loan Agreement) to 31 December
2020, year ended 31 December 2021 and period
ending 31 July 2022 were US$645,000, US$214,000,
US$550,000 and US$320,000 respectively (“Annual
Caps”). The 2020 Supplemental Loan Agreement,
Annual Caps of the principal loan outstanding and
interest amounts were approved by the shareholders of
the Company at the Company’s special general meeting
on 12 August 2020.

CHINA PIPE GROUP LIMITED # EIE X &£ B ER 2 7

S o

21. BEALIXRZ @
WEHAREREE (F)
(d) B#F—EEER (&)

&%ﬁﬁmA&M$%EE§E
A FR R AR 0 4R RE AR AR 28
ERAGLIEIT2019B K ik # (@
2020 75 & 5K 1 = P& 7T S
7)ANEBEZHEBEREFEE
B - RERHOML - AGLE
FHRE A Agria Asia Investments
Limited (TAAIL]) #920 % A # T
REE - AAMILAE—EREB#
RRESTEMALNERAR R
HERAZEHEE - AAILEB
Agria (Singapore) Pte. Ltd.([Agria
Singapore] * BAAILKME—RZ
BEEMB AR BESE
GiE)=¢ VNPl ¢ 30

BASET R FI = X HAGLIEH 2 %
PHREEIN - 20198 K Pl A
BEMIETRFTE o

B Z-_—%+_-_HA=+—H
I BRFERBE_S-__F+
B=+—HI-HRE - BEFE,/
HEz &R AEEERASESF
€ _EFR19410,000,000% T °

- _ETF—H—HE=_Z—
ZENA+—H  ZE2EZZEFN
A+ =B (R#&ZB#£R20204
TERMEZEUHEE-_ZE-F
F+-_A=+—HLHH - =F
——F+ - A=+—BIHKF
EREBE-_ZE-_—#+A=+—
HILER - FIBESBEFEE RS
A /645,0003 7T * 214,0003
7T * 550,000% 7T }2.320,000% 7T
(TFEER]) « RRAFRRER
ZEZTFENATZHEITHR
BERIAE EHE2020 BB K
% BERASERAESE L
FELEBR -



Notes to the Condensed Consolidated Interim Financial Information
5 WA %% 5 v B A 5 R
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21. Related party transactions (Continued)
Reporting period end balances (Continued)

(d) Loan to a related company (Continued)

As the loan and the annual caps of the aforesaid
continuing connected transaction will expire on 31 July
2022, the Group entered into a loan agreement (“2022
Loan Agreement”) with the AGL to renew the loan and
the proposed annual caps from 1 August 2022 to 31 July
2025. All terms as set out in the 2022 Loan Agreement
remain the same as 2020 Supplemental Loan Agreement.

The new annual caps of the interest amounts for the
financial period from 1 August 2022 (assumed the
effective date of 2022 Loan Agreement) to 31 December
2022, year ending 31 December 2023, year ending 31
December 2024 and period from 1 January 2025 to 31
July 2025 were US$231,000, US$550,000, US$552,000
and US$320,000 respectively (“New Annual Caps”). The
2022 Loan Agreement, New Annual Caps of the principal
loan outstanding and interest amounts were approved
by the shareholders of the Company at the Company'’s
special general meeting on 8 July 2022.

For six months ended 30 June 2022, the interest income
from AGL amounted to approximately US$273,000
(equivalent to HK$2,144,000) (2021: US$273,000
(equivalent to HK$2,125,000)).

As at 30 June 2022, the loan to AGL amounted
to US$10,000,000 (equivalent to HK$78,774,000)
(31 December 2021: US$10,000,000 (equivalent to
HK$78,276,000)).

HRER & FlFERER HH
FEFREBHN T+t
A=+—HE®  N&EBHEAGL
BRI ERHE (120228 K%
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22. Approval of interim financial information

The interim financial information was approved by the board
of directors of the Company on 29 August 2022.
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Management Discussion and Analysis
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FINANCIAL REVIEW

For the six months ended 30 June 2022, the Group recorded
revenue amounted to approximately HK$322.0 million (2021:
HK$305.1 million), representing an increase of 5.5% as compared
with the six months ended 30 June 2021. The profit attributable
to equity holders of the Company for the six months ended 30
June 2022 was approximately HK$32.1 million, as compared
to a net profit attributable to equity holders of the Company of
approximately HK$22.6 million (restated) for the same period in
2021, representing an increase of 42.0%.

The basic earnings per share for the six months ended 30 June 2022
was approximately HK2.41 cents as compared to basic earnings per
share of approximately HK1.69 cents (restated) for the six months
ended 30 June 2021.

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron and
steel pipes) related products, fittings, comprehensive services and
solutions to the contractors, designers, consultants and government
agencies in Hong Kong and Macau.

For the six months ended 30 June 2022, the COVID-19 pandemic
continued to pose challenges to the operations of the Group. The
strong resurgence of COVID-19 impacted Hong Kong severely
in the first quarter of this year. In response to this fifth epidemic
wave in the first quarter of 2022, the Hong Kong Government built
more community isolation facilities such as Penny’s Bay and Kai Tak
Community Isolation Facilities in a very short time. Our proven track
record of being a “one-stop-platform” provided high quality pipes
and fittings readily to our customers in need. We benefited from
the strong and rapid demand for pipes and fittings for building such
isolation facilities.
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Management Discussion and Analysis

Against this backdrop, the Group recorded growth in revenue
for the six months ended 30 June 2022 as compared to the same
period last year. The increment was mainly attributable to the
Group's competitive advantage in supplying of pipes and fitting
immediately to meet the customers’ contingency needs. We were
awarded “Outstanding Contribution Supplier” by China State
Construction Engineering (Hong Kong) Limited, in recognition
of the Group’s wholly-owned subsidiary, Bun Kee (International)
Limited's outstanding performance in supplying high quality
products on very short notice.

As for the group, our focus has always been in supplying pipes and
fittings. The key projects that the Group participated in supplying
of pipes and fittings include the redevelopment of Queen Mary
Hospital and Tai Po Area 9 public housing during the period. With
our strong presence in Hong Kong and Macau and healthy financial
position, we can capture opportunities brought about by the
housing development and infrastructure plans in Hong Kong. We
can gain notable project orders for our pipes and fittings in Hong
Kong and Macau.

OPERATION REVIEW

The Group’s selling and distribution costs decreased 1.1%
to HK$9.5 million for the six months ended 30 June 2022
(corresponding period of 2021: HK$9.6 million). The decrease was
largely due to the decrease in consultancy fees and promotion
expenses of HK$1.3 million which was partially offset by the
increase in transportation expenses and sales commission of
approximately HK$1.2 million.

The Group’s general and administrative expenses decreased by
5.8% to HK$48.6 million for six months ended 30 June 2022
(corresponding period of 2021: HK$51.6 million). The decrease
was mainly due to the decrease in staff costs, depreciation of
property, plant and equipment and others about HK$5.1 million.
The decrease in expenses was partially offset by the increase
in professional fees, rates and building management fee and
consumable store expenses approximately HK$2.1 million.
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Management Discussion and Analysis
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For the six months ended 30 June 2022, finance income which
was mainly from a loan to a related company and bank interest
income. The increase in finance income was attributable to the
bank interest income increase as the saving interest rate increased.
Finance costs mainly consisted of the interest expenses on bank
borrowings and lease liabilities. During the period under review,
the finance costs were HK$2.8 million (corresponding period of
2021: HK$3.0 million), representing a decrease by about 6.7% over
last corresponding period. Such decrease was mainly attributable
to the decrease in finance costs from lease liabilities and the early
repayment of the trust receipts loans. As finance costs outpaced
income, we recorded a net finance costs of HK$0.3 million
(corresponding period of 2021: HK$0.7 million).

PROSPECTS

Despite the resurgence of the COVID-19 pandemic, business
activities are returning to almost a regular level. With the Hong
Kong Government’s support to increase the housing supply
initiatives, the Group remains cautiously optimistic about the
outlook of the construction industry in Hong Kong. The Hong Kong
Government continues to put forward the Northern Metropolis
with a view to increase the land supply as well as innovation and
technology development. It is believed that this will lay a solid
foundation for the demand for construction materials in the future.
We will benefit from such initiatives and the rising demand from
public housing development.

APPRECIATION

We would like to express our appreciation to the management and
staff of the Group for their dedication and commitment. We would
also like to offer our gratitude to our valued shareholders, banks
and business partners for their continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2022, the cash and bank balances of the Group
were approximately HK$255.3 million (31 December 2021 :
HK$208.1 million) including pledged bank deposits amounting
to approximately HK$46.0 million (31 December 2021 : HK$36.0
million). Basically the Group’s working capital requirement is
financed by its internal resources and banking facilities. The Group
believes that funds generated from operations and the available
banking facilities will enable the Group to meet its future working
capital requirements.
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Management Discussion and Analysis

As at 30 June 2022, the Group had aggregate banking facilities
of trade finance of approximately HK$262.3 million (31 December
2021 : HK$262.3 million), of which approximately HK$52.3
million (31 December 2021 : HK$61.8 million) was utilised. The
Group's total borrowings stood at approximately HK$47.6 million
(31 December 2021
of borrowings for both periods will mature within one year. The

: HK$56.0 million), and the entire amount

entire amount of borrowings outstanding as at 30 June 2022 was
HK$47.6 million (31 December 2021 : HK$56.0 million). 30% (31
December 2021 : 18%) and 70% (31 December 2021 : 82%) of
the borrowings were subject to floating and fixed rates respectively.

The gearing ratio as measured by total bank borrowings to total
equity was approximately 7.3% as at 30 June 2022 (31 December
2021 restated : 9.0%). As at 31 December 2021 and 30 June 2022,
the entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2022, certain bank deposits held by subsidiaries of
the Group with an aggregate carrying amounts of approximately
HK$46.0 million (31 December 2021 : bank deposits of HK$36.0
million and certificate of deposit of HK$10.0 million) were pledged
to banks for banking facilities.
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Management Discussion and Analysis
B B ) i B o e

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2022 (31 December 2021 : Nil).

STAFF AND REMUNERATION POLICY

As at 30 June 2022, the Group employed a total of 151 employees
(31 December 2021 : 148). Total employee benefit expenses for
the period ended 30 June 2022 was approximately HK$30.0 million
(2021 : HK$34.1 million).

Remuneration policy is reviewed annually and certain staff members
are entitled to sales commission. In addition to the basic salaries
and contributions to the mandatory provident fund, the Group
also pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Mainland China. The Group adopted a share option scheme for
the purpose of providing incentives and rewards to eligible directors
and employees of the Group to recognise their contribution to the
result of the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of the Company
are separately disclosed in the section headed “SHARE OPTION
SCHEME" below.

As at 30 June 2022, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were set out below:

Long positions in the shares and underlying shares of
the Company

Other Information
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Approximate

Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
HERTRS
Espg 54 BAER EEEG st BHBIL
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000 146,000,000 149,000,000 11.18%
controlled corporation (Notefff7E)
ML ERBEAN/REHEEER
Note: BteE -

These shares are held by King Jade Holdings Limited, which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Save as disclosed above, as at 30 June 2022, none of the Directors
or chief executive or their respective associates had any interests
and short positions in shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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Other Information
i & B

SHARE OPTION SCHEME

At the annual general meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of a
share option scheme (the “2015 Scheme”). As at 30 June 2022, no
share option was granted by the Company under the 2015 Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company
or any of their spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within the meaning
of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the
Company
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Number of Approximate

shares/underlying percentage

Name of shareholders Capacity shares held of shares in issue
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Singapore Zhongxin Investment Beneficial owner 437,234,620 32.82%
Company Limited ®ote 1471 EnEEA

Li Juan (ote2 Interest of spouse 437,234,620 32.82%

g W) il

Qu zhi Beneficial owner 333,317,500 25.02%
fhE BB A

King Jade Holdings Limited (Mete 33 Beneficial owner 146,000,000 10.96%
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Notes:

1. Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin. Accordingly, Mr. Lai Guanglin is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also deemed to be
interested in Mr. Lai’s interest in the Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

Save as disclosed above, as at 30 June 2022, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix 14 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2021 has not been audited nor reviewed
by the Company’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan Zhigiang as
independent non-executive Directors.
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Other Information
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
10 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2022.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company consists of
Mr. Lai Fulin and Mr. Yu Ben Ansheng as executive Directors; and
Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan
Zhigiang as independent non-executive Directors.

By Order of the Board

Lai Fulin
Chairman

Hong Kong, 29 August 2022
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